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While the country is limping back to normalcy a�er lockdown, organisa�ons con�nue to face the 
difficult challenge of protec�ng their business and ensuring safety of people involved in their 
opera�ons.  Being essen�al service complete lockdown was not imposed in the banking and finance 
sector.  S�ll ins�tu�ons in the sector are subject to strains of lockdown and economic slowdown which 
are expected to con�nue for some more �me. Loan moratorium provided temporary relief to 
borrowers to avoid the discomfort and penal�es on account of disrup�ons in paying instalments.   RBI 
also allowed banks to maintain asset classifica�on stands�ll during moratorium period to avoid 
classifying such accounts as NPA and addi�onal provisioning against NPAs. RBI extended Special 
Liquidity Facility to Banks, NBFCs and MFIs to �de over liquidity crisis due to loan moratorium.  
NABARD came to the help of SCARDBs by extending liquidity support as they were not covered in the 
Special Liquidity Facility scheme of RBI.

Economic slowdown due to Covid-19 Pandemic and countrywide lockdown adversely impacted 
almost all sectors in the economy.  Agriculture is the only sector which has escaped from serious set-
back a�er facing problems in harves�ng and marke�ng Rabi crops in the ini�al stages of lockdown.  It 
is reported that Kharif sowing area this year is about 20% more than last year, encouraged by above 
normal rainfall and improved price situa�on for major crops.  This offers opportunity for agricultural 
credit ins�tu�ons including ARDBs to improve loan recovery during the current year.  However, local 
area based lending ins�tu�ons like ARDBs which tradi�onally follow personal contact of borrowers for 
loan and recovery follow-up need to switch over to a new follow-up system based on distant 
communica�on methods using mobile phones and internet. Liability management is also equally 
important as improving asset quality in a situa�on of economic slowdown and strain on liquidity in the 
system. While NABARD's funding is available for long term lending ARDBs need to raise adequate 
resources from other sources including deposits for mee�ng the short term credit needs of members 
which are of more urgent nature in the present context.

GDP numbers are now available for the first quarter of current fiscal. The economy suffered 
contrac�on to the extent of 23% during the first quarter which is expected to con�nue in second and 
third quarters as well, while a turn-around to posi�ve growth zone though marginally, is expected in 
the fourth quarter.  Agriculture is the only bright spot in the economy which grew at 3.4% in quarter 1 
and projected to grow @ 3.5% for the whole year.  According to IMF, GDP of India for the year 2020-21 
is expected to contract by 10.3% followed by 8.8% growth during 2021-22 which means the economy 
will get back to its pre Covid size only in mid 2022-23.  A dampening factor in speeding up growth is the 
revenue crisis faced by Central and State Govts which rules out the possibility of any major recovery 
support either by Central or State Govts.  Another major factor affec�ng the pace of growth is the �me 
required to restore consump�on pa�ern of households as before.  Presently, non-discre�onary and 
home consump�on occupy high priority at the expense of discre�onary goods and services especially 
where social distancing is difficult to maintain.  This trend is expected to con�nue �ll the pandemic 
ends.  How soon it will happen is the big ques�on.



Precision water management in paddy cropping systems
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Rice is the world's important cereal crop and source of 

livelihood security for more than half of the world's 

popula�on. Among cereal food crops, rice occupies 

third a�er maize and wheat. In India rice is grown in an 

area of 46.2 million hectare with a produc�on of 

115.32 million tones and with average produc�vity of 

2493 kg ha-1 (Anon., 2018). The shrinking water 

resources and compe��on from other sectors, the 

share of water allocated to irriga�on is likely to 

decrease by 10 to 15% in the next two decades. One of 

the ways of allevia�ng water scarcity is by enhancing 

its use efficiency. Tradi�onal rice produc�on system 

not only leads to wastage of water but also causes 

environmental problems and reduces fer�lizer use 

efficiency. 

The fact that rice is the only cereal which can grow in 

deep water does not necessarily mean rice plants must 

be grown only in ponded water. Now we are under 

pressure to develop water saving technologies in rice. 

Saturated soil culture, intermi�ent irriga�on, 

alternate we�ng and drying and aerobic rice are 

irriga�on related technologies which save water in rice 

considerably produc�on. These new techniques are 

revolu�onizing the age old idea that rice is a semi 

aqua�c crop. Rice does develop well in water, but 

recent developments demonstrate that rice can also 

be grown in different methods as like Direct Seeded 

Rice (DSR), System of Rice Intensifica�on (SRI) and 

Aerobic Rice.

World water usage in different sector (Table 1), among 

all agriculture is share up to 69 % followed by Industry 

sector 23% and domes�c purpose is 8 %. Same trend is 

followed in Indian sta�s�c which agriculture is lion 

share in water usage i.e. 82% but Europe countries 

have highest share of water in industrial purpose than 

agriculture, hence, industry is the main source of 

country GDP and overall development.

Day to day increase in popula�on of human beings, 

move towards the industry and domes�c water 

consump�on also increase resul�ng of these water 

resources are dry up, hence, per capita water 

availability decrease, In 1994 water availability is 2280 
3m  someone es�mated that in 2025 it may be decrease 

3 3up to 1500 m  and 2050 again it decrease to 1270 m .

World’s water usage in to different sector

Water Availability per person

(Table 1)
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Importance of irriga�on in rice

The shrinking water resources and compe��on from 
other sectors, the share of water allocated to irriga�on 
is likely to decrease by 10 to 15 per cent in the next two 
decades. One of the ways of allevia�ng water scarcity 
is by enhancing its use efficiency. Water is precious and 
one has to treat it as costly commodity as our 
agriculture and many industries depends largely on it. 
As the water demand for domes�c, municipal, 
industrial and environmental purposes rises in the 
near future, the water availability for agriculture 
sector gets affected.

Rice consumes around 4000-5000 liters of water to 
produce one kg grain, which is three �mes higher than 
other cereals (Anon., 2014). Rice is a semi aqua�c 
plant and the farmers are habituated to irrigate as 
much water as possible through con�nuous land 
submergence based on a wrong no�on that yield could 
be increased with increased water use. Tradi�onal rice 
produc�on system not only leads to wastage of water 
but also causes environmental problems and reduces 
fer�lizer use efficiency. A�empts to increase water 
produc�vity either by reducing water consump�on or 
by increasing the yields will automa�cally facilitate 
higher growth in agricultural produc�on, as 
substan�al quan�ty of saved water could be used to 
irrigate other areas (Papadopoulos, 1997). Further, 
anaerobic condi�on favors the release of greenhouse 
gasses specially methane, contribu�ng to climate 
hazards.

According to Na�onal Commission on Agriculture 
(Anon., 1976), the u�liza�on of water for purposes 
other than irriga�on is expected to raise to 27 per cent 
of available fresh water and only 71 per cent of fresh 
water will be available for irriga�on. Therefore, 
sources of water are to be used efficiently (Yadav, 
2002). Limited supply of water necessitates a shi� in 
the produc�on from a�ainment of poten�al yield per 
unit of land to poten�al yield per unit of water. 
Vagaries of monsoon and declining water table due to 
over exploita�on have resulted in shortage of fresh 
water supplies for agricultural use, which calls for an 
efficient use of this resource. Among different 
methods of irriga�on, drip method results in 
maximum water and input use efficiency.

Misconcep�ons about water Resources 

l Water resources are unlimited

l Water is available at no cost

l More irriga�on – more yield

l Head-reach farmers-right to use any quan�ty of
water

l Underground aquifers supply limitless water

l Supply of irriga�on water to the farmers is the duty
of the Government

Hazards of poor management of irriga�on 

l Indiscriminate irriga�on- soil erosion and loss of
fer�lity

l Excess applica�on- leaching of applied nutrients
and pollu�on of water resources

l Leads to Poor FUE and increased COC

l Poor management of IW-inequitable distribu�on
and coverage of TCA is affected

l Excess irriga�on without drainage- accumula�on
of salts-salinity, alkalinity and sodicity and reduces
yields

Water challenges to conserve

1 Degrada�on of exis�ng water supplies

2 Ground water deple�on

3 Degrada�on of irrigated crop land

4 Increasing pollu�on water quality

Precision water management is necessary  “More crop 
per drop of water”

Precision Water Management
Defini�on: Precision Water Management is the 
process of determining and controlling the volume, 
frequency, and applica�on rate of irriga�on water in a 
planned, efficient manner. Applica�on of water at right 
place, right �me, right quan�ty and right method is the 
main pr inc ip le  behind the precis ion water 
management.
Ways to produce more rice with less water? 

l Selec�on of a good genotype

l Method of establishment

l Weed Management

l Irriga�on method and land leveling

l Seed priming

l Silicon nutri�on
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Methods of rice establishment 

l Low land rice

l Alternate we�ng and drying (AWD)

l Direct seeded rice

l Aerobic rice

l System of rice Intensifica�on (SRI)

l Drip irrigated rice

l Deep water rice

l Ground cover rice produc�on system

l Raised bed-saturated soil culture method

l Drum seedling

Direct seed rice (DSR)

Normally rice based cropping systems account for
more than 50 per cent of total acreage in South Asia
with rice in Kharif followed by rice –rice, rice-wheat,
rice – maize, rice – legumes etc. in most areas rice is
tradi�onally grown by transplan�ng into puddle areas
(TPR). Certain alterna�ves are there. Some advantages
for alterna�ve to Transplanted rice.

Advantages of DSR

l Saves 17-35 per cent water than transplanted rice

l It helps in �mely sowing of the crop

l Less seed rate (8-12 kg/Acre)

l Saves energy (Diesel: 8-10 litre/Acre)

l Saves the 25-30 per cent fer�lizers

l Less cost of cul�va�on (Rs. 6000-8000/Acre) and
high net return

l Judicious use of water leading to increased water
produc�vity  bes ides  avoid ing problems
associated with excess use of water like salinity in
command area

l Reduces 30 per cent of methane gas emission over
transplanted rice

Methods of direct seeding

Wet DSR

l Sprouted seeds on wet puddle soil

l Srilanka, Vietnam, Malaysia, Thailand, India

Dry DSR

l Dry seeding – Broadcas�ng or drilling

l USA, Punjab, Haryana

l 30 % labour saving, 15-30 % cost saving & 10- 15
days early harvest

Water seeding

l Pre germinated seeds

l Broadcas�ng with machines or aero planes.

l USA, Australia.

Six Principles of DSR

1. Laser land leveling for be�er crop establishment &
efficient input management.

2. Type of cul�var – Hybrid, Scented Basma� Rice,
Vigorous quick growing & compe��ve varie�es

3. Precise sowing techniques (machine) and �ming is
crucial for quick and uniform crop establishment.
Rice seed has a pubescence cover & husk which
limits good germina�on and seed placement.
Water management is a main key to obtain good
management. Hence these plan�ng techniques
can be divided into 4 scenarios depending on
weed intensity.

l Fields with weed free.

l Fields that are rela�vely weed free but have a high
weed pressure.

l Fields that are weedy & some of them are
perennial in nature.

l Rainfed or hilly areas.

4. Seed priming, seed rate & seed depth are the key
to early germina�on and emergence of seedling.

5. Fer�lizer management – Balanced fer�lizer
applica�on and LCC based N management.

6. Weed management – Reduced �llage with
retained residues and effec�ve system – based
weed management.

Aerobic rice

Rice is the most important food crops cul�vated under 
submerged condi�on by transplan�ng and also 
method of cul�va�on. This method of cul�va�on 
requires more water, as well as labour. Water is most 
limited natural resource in recent years due to 
unpredictable rainfall and over-exploita�on of ground 
water. The dwindling water resources reveal a grim 
situa�on for low land puddle rice cul�va�on.  Farmers 
are seeking alternate methods of cul�va�on for 
growing Rice. One such method is aerobic system, 
usually characterized by aerobic soil environment 
during the period of crop growth. In this cul�va�on 
fields will not have standing water but maintained at 
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filed capacity. This type of cul�va�on of rice is called 
aerobic method, which is similar to the cul�va�on of 
other irrigated cereals like irrigated ragi, corn or 
sorghum.

It is one of the alterna�ve methods of cul�va�on of 
rice which is usually characterized by aerobic soil 
environment during its crop growth. In this method 
the fields will not have any standing water but will be 
maintained at field capacity. This type of rice 
cul�va�on is called Aerobic Method which is similar to 
any other irrigated crop.

Advantages of Aerobic Cul�va�on: 

l Direct seed sowing

l Puddling and submergence is not required

l Nursery and transplan�ng is not required

l Less seed requirement

l Less Labour

l Saving of water

l Efficient fer�lizer u�liza�on

l Less environment pollu�on (Reduced methane
emission)

l High �llering, high yield & less lodging

Improvement in soil structure

System of rice intensifica�on (SRI)

The System of Rice Intensifica�on known by its 
acronym 'SRI” is gaining popularly among paddy 
farmers in several states. It is resource conserva�on 
technology for rice cul�va�on which was evolved by Fr. 
Henrie Laulanie at Madagascar during 1983. He 
migrated from France in 1961 and se�led at 
Madagascar to prac�ce and profess agriculture. This 
was not known outside Madagascar un�l 1997 as it 
sounded too good to be true. Later on its poten�al was 
tested in China, Indonesia, Cambodia, Thailand, 
Bangladesh and Sri Lanka. The technology spread 
successfully in 18 districts of Sri Lanka. The first 
interna�onal conference on SRI was held in China in 
April 2002. It was known to in India during 2000. In 
Andhra Pradesh, it was introduced in 2002. Several 
large scale demonstra�ons were conducted in the 
farmers' fields. Systema�c research was then 
conducted in the research farms. There was no 
appreciable increase in yield compared to the 
conven�onal method. However, water conserva�on 

was the advantage. To produce 1 kg 2,710 litres of 
water was needed through this novel approach in 
contrast to the 3,720 litres through the conven�onal 
method.

The basic six prac�ces of SRI are

1. Transplan�ng young (8-15 day old/2-3 leaf) stage
seedlings singly

2. Careful transplan�ng at shallow depth

3. Adop�on of wider spacing (25x25cm)

4. Water management to keep soil moist by alternate
we�ng and drying

5. Inter-row weeding using rotary weeder and

6. Use of organic manures such as FYM / compost /
green leaf/crop residues/biofer�lisers

Advantages of SRI

1. Saving on seed cost (5 kg/ha as against 40-50
kg/ha in conven�onal method)

2. Saving on water

3. Cost of external inputs gets reduced

4. Pests and diseases incidence is low as the soil is
allowed to dry intermi�ently

5. More healthy and tastey rice as a result of organic
manure usage

6. Seed mul�plica�on with less quan�ty of parent
seed

7. Farmers can produce their own quality seed

Water saving percentage in different methods of rice

l System of rice Intensifica�on (SRI): 30-40%

l Alternate we�ng and drying (AWD): 15-30%

l Aerobic rice: 40-50%

l Direct seeded rice: 75%

l Ground cover rice produc�on system: 50-60%

Conclusion

l Alternate we�ng and drying is the improved and

efficient irriga�on method over submergence of

paddy.

l System of Rice Intensifica�on method rice

cul�va�on can save irriga�on water up to 30 % in

addi�on to yield improvement.
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Social Marke�ng and Co-opera�ve Ideology

resources with joint ini�a�ve as well joint 

common pool of capital will lead to forma�on of a 

suitable socio-economic and democra�c 

organiza�on of produc�on.

The concept of social marke�ng may form a basis for 

economic development to create a new social order. In 

socioeconomic scenario a suitable technology likes 

mokeless over with dung cake as fuel to subs�tute to 

the domes�c LPG gets may enable the people to save 

more for investments.

The concept of social marke�ng lies in developing the 

technology in consonance with the social needs of a 

social group, communi�es or any segment of the 

society. A social marke�ng embraces, social changes 

which are manifested in some of the areas of social life. 

Now the age-old marriage ins�tu�on is under change 

where adver�sing for bride or bridegroom in news 

papers, crea�on of marriage bureaus, lending of 

places for social gathering to perform the social 

func�ons. The social needs have led the growth of 

marriage halls. The penetra�on of electronic 

communica�on has depend the scope and nature of 

social marke�ng. The private investments are growing 

with a vigor and commercializa�on of the social 

occasions.

The liberty of the people is to subscribe and inscribe 

the view, incidents, the causes of concern and sharing 

of joy and sorrow among the members of the human 

society through any means of  communica�on. 

Influence, Impact, sensi�za�on, exposure of bodily 

habits, expression of sen�ments, orienta�on and 

1 2Dr. Brij Pal ,  Shri Anil Kumar Tiwary

The commercial marke�ng rest on the core 

fundamental knowledge of product, quality of 

product, product posi�oning, range of product, price 

of product and place where the product is available, 

whereas the social marke�ng imbued with the object 

of behavioral change in people. In view of the socio-

economic condi�ons in which they all live, 90% needs 

of people are met by the private sector dominated by 

the producers organiza�ons like cartels, syndicates 

and Chamber of Commerce making the donerous 

structure of cost. So the economic governance needs 

an introduc�on of social marke�ng.

The social marke�ng and Coopera�ve ideology rest on 
ndthe principle of distribu�ve jus�ce Pop John Paul II  

conceptualizes the distribu�ve Jus�ce as how rewards 

and costs are shared by the members of a group. The 

from distribu�ve jus�ce has different paradigms. 

Socioeconomic changes appear from an ideology 

based on distr ibu�ve jus�ce. However,  the 

socializa�on of resource is indispensable in Indian 

economy.

Factor Governing the Growth of Social Marke�ng :

1. Social marke�ng is a tool of the government to 

reduce on and average fer�lity of women, the 

supply of contracep�ve, birth control pills and 

vaccines with a family welfare centre for every 

20,000 moment of child bearing age. The values of 

social marke�ng are vested in social prosperity.

2. Simply low cost and technology driven by the use 

of human trac�on energy would determine the 

future of social marke�ng.

3. Common ownership of resources, exploita�on of 
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disorienta�on of minds can be said to be the func�ons 

of social marke�ng.

The Prospects and Perspec�ves of Social Marke�ng :

1. To pull the mind of stake-holders to a social 

problem including the government being the 

stake-holder in the welfare of the people the 

crea�on of super sensi�vity for pre-emp�ve ac�on 

to a serious social problem of poverty.

2. To ascertain the opinion of a social segment for 

correc�on of a social problem.

3. To bring a social change for ra�onaliza�on of the 

society and to create social ethos to a new social 

vista.

4. The country like India whose values are pledged in 

democracy, the government launch individual 

beneficiary schemes in the socioeconomic 

scenario wherein average growth of poverty is 6% 

per annum, the individual beneficiary schemes 

lacks the delivery interface in the scenario of over-

loaded poverty.

5. To ensure the social correc�on.

6. To universalize, harmonies and cultural interac�on 

among the different communi�es and socie�es 

living under different socio-poli�cal structure of 

the countries in the world economy.

7. To bring a behavioral change in human being to 

ensure the ecological order to keep the society for 

survival of human being. The social marke�ng as 

basis of economic ac�vity may discover the 

technology suitable to the people living in adverse 

socio-economic condi�ons of the society. 

The exploita�on of the resources and rendering of 

services with joint ini�a�ve and common pool of 

capital are the inherent virtues of the coopera�ves 

fashioned to promote socio-economic democracy and 

may be the growth engine to social marke�ng. 

These ins�tu�ons have func�onal organiza�onal 

ability suitable to socio-economic condi�ons of the 

society filled with poor people. The social marke�ng is 

indispensible in the scenario of over popula�on, 

capital inadequacy and low purchasing power 

prevailed in the society. So, there is no alterna�ve le� 

with economic climbing rather than introducing the 

principle of social marke�ng supported by coopera�ve 

ideology which always strive for upli�ment of 

deprived classes of our society.
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Sustainable Development Goals Achieved:
Value Addi�on of Backward linkages in  Agriculture Value Chain

of seeds is now being outsourced from these backward 

linkages especially in the area which consumed much 

of the farmer's �me and occupa�on before. The 2 

minute farming concept has already set itself in the 

farming sector too with large amount of �me now 

being saved to grow the en�re crop along with other 

crops thus fostering crop rota�on . This feature though 

is more evident in case of hor�culture and pulses 

farming where the en�re cycle of �me growing a fruit 

plant is 3 fold as compared to the normal cereals 

farming . 

The earlier value chain appeared something shown in 

the figure below ,

Dr Yadnya Pitale*

Agricultural value chains are set to evolve, innovate 

and expand their horizons. With every stakeholder 

par�cipa�ng in this value chain reaping immense 

value in the en�re circle of agricultural produc�on. 

Earlier agri-value chains ini�ated from the farm to 

processing and ending in a packaged product. 

Following the Farm to Fork concept with only the front 

end value chain ge�ng extended with forward 

linkages. However, innova�ons in the evolving 

agriculture industry have now introduced new 

backward linkages in this agri-value chain. With the 

agriculture industry not remaining a simple linear 

value chain but a distributed type, having added 

composites of allied industries at its various junc�ons. 

There has been immense addi�on of processes as 

backward linkages of the farm opera�ons in the recent 

�mes. The backward linkages comprising of the plant 

nurseries and the �ssue culture plant industry at the 

same �me have their own set of allied industries in 

terms of plan�ng mechanisms (such as po�ng 

measures , greenhouses etc), plan�ng mediums (such 

as cocopeat, spaghmum moss, organic fer�lizers and 

nutrient bases etc), seeds etc having acquired an 

independent outlook of its own.

Much of the first stage farming ac�vity such as sowing 

However, the Produc�on unit of this value chain has a 

new unit added prior to it , i.e., Pre Produc�on Unit or 

the backward linkage in form of plant nurseries and 

�ssue culture laboratories. These Pre Produc�on Units 

have grossly worked on reducing the �me factor, 

sowing and labor  costs  and has  promoted 

sustainability in the en�re produc�on process . 

Supply chains in their own are informa�on driven and 

integrated and enable organiza�ons to reduce costs, 

add value to the products, extend the resources and 

help to retain the customers. The success of the supply 
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chain is measured in terms of how well it coordinates 

the ac�vi�es across the chain to create value for the 

consumers, while increasing the profitability of every 

factor in the chain. The supply chains of agricultural 

commodi�es in India  are  filled  with  challenges  due  

to various issues inherent within the agriculture sector 

of the country. The challenging issues include 

dominance  of  small  and  marginal  farmers,  

fragmented  supply  chains,  inadequate processing 

and lack of proper marke�ng infrastructure in general.

In case of a marginal farmer having an acre of land, 

sowing a set of seeds was not profitable due to the 

higher mortality rate in the saplings. Moreover the 

young plants that emerged from the soil were subject 

to uneven clima�c condi�ons which led to mortality at 

various stages of plant growth. Plant growth too was 

uneven and the farmer had to deal with immense 

confusion to deal with en�re set of crop with each 

plant needing differen�al treatment having to tend 

each plant �ll the maturity stage. In such a scenario it 

becomes impera�ve to increase farm produc�vity and 

sustainable income by decreasing the farm occupa�on 

cycle �me. The introduc�on of the nurseries has now 

enabled the farmer to have the en�re set of plants, 

having same vitality parameters due to a uniform 

sowing pa�ern carried out for the en�re set of plants 

planted in the nursery. Moreover all the plants 

perform uniformly so as to yield fruit at one �me 

having uniform predictability. This enables the farmer 

to have more amount of �me handling his farming 

ac�vity so as to indulge in allied sector ac�vi�es.

In case of hor�culture, the farmer grew the related 

crop en�rely in his own farm and the en�re process �ll 

the farmer could actually harvest the crop was about 

an year. This �me now has been cut down to six 

months depending on the availability of the size of the 

plant available or the op�on chosen by the farmer as 

per his affordability . This is in context to development 

of plant nurseries which mostly cater to an area, in 

which new saplings are raised and nourished un�l they 

are ready for sale or transplan�ng at a permanent 

place in a field.

Raising of seedlings in a nursery is important for 

various reasons such as,

1. It is possible to grow and maintain a large number 

of plants per unit area.

2. Small and expensive hybrid seeds can be raised 

more effec�vely due to be�er care and 

management. 

3. When seeds are sown in seedbeds, their 

germina�on percentage increases and the vigor of 

the seedlings also improves.

4. The management of seedlings can be done in a 

be�er way with minimum care, cost and 

maintenance as the nursery area is small.

5. Manipula�on of growing condi�ons for plants 

becomes easy.

6. Be�er and uniform crop growth can be obtained in 

the main field by selec�ng vigorous and healthy 

seedlings.

7. Off-season sowing of seeds becomes possible, 

which ul�mately results in fetching more returns.

8. The seed requirement of nursery raised crops is 

less as compared to direct seed sowing of the 

same crop due to be�er management.

9. Sowing seeds in a nursery allows addi�onal �me 

for doing preparatory �llage in the main plot. 

Harves�ng of the previous crop can also be 

prolonged, if needed.

10.  Management of insect-pests, diseases and weeds 

is easy in a nursery.

11. Nurseries grow fruit plants in large scale with 

different quali�es and grades.

12.  Seedlings and gra�s are produced in nursery from 

which the fruit orchards and ornamental gardens 

can be established with minimum care, cost and 

maintenance The nursery plan�ng materials are 

available at the beginning of the plan�ng season. 

This saves the �me, money and efforts of the 

farmers to raise seedlings.

Apart from serving as a valuable backward linkage and 

an important part of the value chain, the nursery and 
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�ssue culture plant labs or the pre produc�on units, 

have independently value added the agricultural 

economy in mul�ple other ways such as,

1. Agri-Commodity Export

 Globaliza�on and improved packaging has 

improved the chances of export of quality plan�ng 

material to other countries. Special techniques 

and care is required for expor�ng the nursery 

material which is now possible due to innova�ons 

in packaging.

2. Employment Genera�on

 There is a huge demand of skilled professionals for 

gra�ing, budding, po�ng, repo�ng and other 

n u r s e r y  o p e r a � o n s .  N u r s e r y  p r o v i d e s 

employment opportuni�es for technical, skilled, 

semi-skilled, and unskilled labor. Also, �ssue 

culture labs have provided many job opportuni�es 

to skilled biotechnologists and agriculture 

engineers.

3. Usefulness in Dry Land Hor�culture

 Countries around the world are facing droughts 

due to climate change and land degrada�on due 

to excessive clearance of forests. 

 In case of drought prone lands, growing drought 

tolerant fruit crops provide assured income to 

farmers. Hor�cultural planta�ons play an 

essen�al part in afforesta�on and thereby help to 

reduce the global warming. 

 Land degrada�on refers to temporary or 

permanent decline in ecosystem func�on and 

produc�ve capacity. Such lands require mass 

planta�on of resilient plants which are resistant to 

not only dry lands but also nutrient deficient soil. 

Such plants can be grown in �ssue culture labs 

which will have uniform tolerance levels to such 

condi�ons with decreased mortality rates. Such 

plants are at the same �me engineered to hold  

soil, replace nitrogen and other nutrients in soil 

and thus reduce the effects of climate change.

4. Promo�ng Agricultural Entrepreneurship

 The nursery enterprise is an important source of 

employment and income genera�on. It is 

important for the entrepreneur to make an 

es�mate of expenditure and probable income 

during the opera�on of the nursery. The nursery 

and �ssue culture lab enterprises have helped 

develop sustainable entrepreneurship since this 

deals with produc�on of plant saplings as a 

product for sale. There is no obliga�on as in the 

earlier farming ac�vity to raise the plant and worry 

about its survival �ll it yields fruit. Nursery can 

itself be a very remunera�ve enterprise in the 

changing na�onal scenario. The nurseries provide 

excellent income genera�ng opportuni�es 

especially to owners of ornamental plants which 

are directly sold in markets for decora�ve 

purposes of home gardens.

5. Promotes organic farming ini�a�ves

 As far as produc�vity is a major impediment in 

case of organic farming. However, with the 

introduc�on of nurseries and �ssue culture labs 

this drawback in terms of produc�vity in organic 

farming is steadily being put on backside. Most of 

the nurseries raise saplings on a organic medium 

and the produc�on is massive . The farmers in the 

plants journey onwards is thus pushed to use 

sustainable and organic farming to maintain the 

nutrient and pH base so as to op�mize results and 

at the same �me s�ck to organic standards as 

prescribed for hor�culture exports.

6. Promotes Food Security and Sustainable 

Development Goals

 The mass produc�on of plant saplings with a 

reduced mortality rate ensures high produc�vity 

levels . At the same �me all round the year supply 

of saplings provides feasibility to the farmer to 

choose the crop of his choice to be farmed. Both 

these aspects help higher produc�on thus 

sa�sfying the requirement of both the sustainable 

development goals dealing with food security and 

eradica�on of poverty.
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Brief about a Plant Nursery

Nursery is a place where plan�ng material, such as 

seedlings, saplings, cu�ngs, etc., are raised, 

propagated and mul�plied under favorable condi�ons 

for transplan�ng in prepared beds. The availability of 

quality and true-to-type plan�ng material is the 

prerequisite of successful and remunera�ve 

ornamental crop produc�on. Se�ng up of a nursery is 

a long-term venture, and requires planning and 

exper�se. In a nursery, plants are nurtured by 

providing them with op�mum growing condi�ons to 

ensure germina�on. Nursery saves considerable �me 

for the raising of the next crop. Among flower crops, 

majority of the annuals are propagated by seeds and 

require a nursery for raising the seedlings.

Herbaceous perennials need nurseries for sowing of 

seeds and plan�ng of cu�ngs for roo�ng and 

establishment in greenhouses. Woody perennials are 

good prospects for successfull commercial implemen- 

ta�on owing to the rapidly increasing demand for 

ornamentals, many of which are difficult to propagate 

using conven�onal methods. The prac�ce of impor�ng 

such plants from abroad is presently being 

reconsidered in an effort to encourage local 

produc�on and prevent introduc�on of foreign pests 

and diseases.

Development of Allied Industries to 

supply these Backward Linkages

Plan�ng medium industry

* Cocopeat : Nearly 60% of the plan�ng medium 

used is cocopeat which is outsourced from the 

flourishing coco peat industry origina�ng down 

south of India. Coco peat is basically an inert 

material recycled out of coconut kernel le� a�er 

grown from seeds for mul�plying the rootstocks from 

cu�ngs, layers and through gra�s to perpetuate the 

same gene�c proper�es. Demand and supply of the 

nursery plants is an economic model of price 

determina�on of the plants for sale. It is concluded 

that in a compe��ve market, the unit price for a 

par�cular plant will vary un�l it se�les at a point where 

the quan�ty demanded by consumers will equal the 

quan�ty supplied by producers, resul�ng in an 

economic equilibrium of price and quan�ty.

Brief about a Tissue Culture Laboratory 

Tissue culture techniques have played an important 

role in the breeding, produc�on and improvement of 

hor�cultural crops. The uses of embryo culture in fruit 

tree breeding and in the propaga�on of orchards in the 

1930s were among the first applica�ons of the 

technology to plants.

Plant micro propaga�on presently appears to have 

using the inner edible material. Absorp�on of 

moisture is what makes cocopeat effec�ve as a 

plan�ng material. Sivanthi Joe India, Boyce Agro, 

Sai Cocopeat Export etc are some of the Indian 

companies in this value chain.

* Sphagmum Moss an innova�ve medium for 

Effec�ve Growth in Planted Saplings : Sphagnum 

moss or Commercial sphagnum moss is a 

dehydrated by-product of bog plants of genus 

Sphagnum. Commonly used moss grass is 

compara�vely light in weight, acidic in reac�on, 

sterile in nature and has sufficient water-holding 

capacity. Hence, it is commercially used as a 

roo�ng medium in air layering. Sphagnum moss 

Peat consists of residues from marsh swamp and 

organic nitrogen. It helps in fast vegeta�ve growth 

and is commonly used for growing newly rooted 

cu�ngs or newly germinated saplings. Perlite is a 
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natural mineral of volcanic origin, which is light in 

weight. Its pH is, usually, neutral to slightly 

alkaline. Its use with perlite and nutrients further 

enhances growth due to its use. Both these 

materials are region specific hence are imported. 

Some of its advantages are,

1.  Rejuvenates Carbon content in overused and 

demineralised soil.

2.  Maintains ideal pH and EC level for growing 

flowers, fruits and vegetables.

3.  Organic ma�er 93% and acts as an ideal mulch for 

soil. Good soil aera�on.

4.  Water savings by ability to hold just enough 

moisture in case rainfall deficient areas.

5.  Ability to absorb nutrients.

6.  Established in world wide and fast replacing coco 

peat. 3mm to 10mm runs well for most of soil.

7.  Dynamic usage across varied Crops.

8.  Effec�ve and predic�ve Cost Spread.

9.  Cost effec�ve for areas away from coast.

10.  Can be enhanced by mixing 15-20 Ltr. water in 250 

Ltr.

11.  Lower carbon emissions.

12.  Promotes 95% germina�on of seeds.

13. Does not develop fungus over long period of �me 

during storage. 

The plan�ng medium industry also comprises of the 

industry units which make plas�c pots and trays which 

are used for seeding or gra�ing purpose. These also 

include the ones used in �ssue culture labs.

* Green Houses Making Industry : Technical 

innova�ons include the "closed greenhouse", a 

completely closed system allowing the grower 

complete control over the growing process while 

using less energy. Greenhouse farming in India 

may seem a costly and in�mida�ng affair. 

However, hor�cultural departments and state 

governments provide subsidies to encourage 

polyhouse farming among farmers and nurseries. 

Credit availability is easy in context to informa�on 

regarding produc�on technology, cost compo- 

nents, margin, etc. which further facilitates the 

process. This industry has flourished in India with 

top brands like Sanvi Interna�onal, Star Agro, Eco-

Friendly Services, Finolex Plasson Industries Pvt. 

Ltd. Etc.

* Organic Fer�lizers and Pes�cides : The key 

par�cipants in the global organic fer�lizers market 

include organic fer�lizers manufacturers and 

suppliers from India such as Tata Chemicals 

Limited, Coromandel Interna�onal Limited, 

Na�onal Fer�lizers Limited, Krishak Bhara� 

Coopera�ve Limited. Govt. of India figures 

indicate 11.8 million acres of land in India to be 

under organic cer�fica�on, out of which around 

1.8 million acres is cul�vable land is under organic 

cer�fica�on. Thus this industry is part of the 

backward linkage as well as part of the produc�on 

part of the linkage of the agri-value chain.

* Tissue Culture Lab Equipment : The �ssue culture 

lab requires physical  as well  as process 

infrastructure which requires equipment such as 

Water Purifica�on System, Refrigerator/freezer, 

Electronic Balance, electronic measurement 

equipments, biochemicals and media, glass ware 

etc. These are manufactured by process 

equipment engineering product makers.

* Export Poten�al : There exists immense export 

poten�al in this sector. There are many �ssue 

culture labs who have made their mark on the 

world map.

  Some of them are L.J. Interna�onal Ltd., a part of     
the A.V. Thomas Group of Companies, is a pioneer 

in Commercial Plant Biotechnology in India. It was 

set up in 1987, a state-of-the-art Plant Tissue 

Culture laboratory in the Special Economic Zone at 

Cochin in Kerala, with a view to tap the vast export 

poten�al for Tissue Culture plants. Today, the 

Company has the capacity to produce 10 million 

plants/annum. The product range covers more 

than 70 products comprising of Flower, Fruit, 

Forestry, Foliage and Medicinal plants which are 

exported to several countries in the Americas, 

Europe, Africa, the Far East and Australasia. 
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 Ishved Biotech is another such company with one 

of the largest plant �ssue culture Unit of 

interna�onal standards built on 20 hectares of 

land, in Maharashtra, India. They are engaged in 

mass produc�on of �ssue culture plants belonging 

to Hor�culture, Floriculture, Ornamentals, Forest 

/Timber and Medicinal Plants. Ishved Biotech 

Plant Tissue Culture Unit is cer�fied by the 

Department of Biotechnology (DBT), Govt. of India 

for quality produc�on of �ssue culture plants. 

Their exports include the middle East, East Asia, 

Europe and USA.

 There are number of plant nurseries too like Ankur, 

Jagtap etc having exports of different types of 

plants.

 Thus we fairly conclude that the backward linkages 

on their own are capable of suppor�ng other allied 

industries as men�oned above genera�ng 

employment and networth in all these allied 

industries more importantly playing a key role in 

agriculture exports.

* Relevance of nurseries and �ssue culture 

laboratories to SDGs : Sustainability is typically 

framed as the three pillar concept, which 

dis�nguishes between environmental, social and 

economic  d imens ions .  The  susta inab le 

development framework, adopted by the global 

community consists of 17 SDGs and 169 targets, to 

be achieved by 2030. SDG 2 focuses explicitly on 

food by seeking to “end hunger, achieve food 

security and improved nutri�on and promote 

sustainable agriculture”. SDG 1 focuses on poverty 

reduc�on, where agriculture and food has a key 

role to play. In true sense when we discuss about 

sustainability the backward linkages or the pre 

produc�on units have embraced Sustainable 

Goals perfectly. Because they employ sustainable 

inputs and depend more on organic inputs rather 

than inorganic ones in terms of fer�lizers and 

pes�cides. The en�re system is based on 

principles of organic farming. The main reason 

behind this farming culture being the need to 

export plants in countries where organic 

cer�fica�on is mandatory. SDG 1 and SDG2 receive 

value addi�on by the introduc�on of such 

backward linkage in the value chain since 

produc�vity gets enhanced through sustainability 

by enhancing the use of organic farming. Thus 

reducing hunger and malnutri�on on one hand 

and reducing climate change and protec�on of 

natural resources and enhancing jobs on the other 

hand. Thus a�aining SDGs of ending poverty and 

bringing in inclusive growth.

* Economies of Scope: Introduc�on of the 

backward linkages in the Agri-Value Chain : 

Agriculture plays a significant role in the Indian 

economy and provides employment and 

livelihood to a large sec�on of the Indian 

popula�on. Approximately 44% (as per ILO 

es�mate of 2018) of the working popula�on is 

employed in agriculture and allied sector. 

However, the contribu�on of agriculture to GDP 

has been declining from 52% in the 1950s to 30% 

in the 1990s and further below 20% from 2010 

onwards as per data from Ministry of Sta�s�cs and 

Programme Implementa�on (MoSPI). In 2018-19, 

the share of Agriculture & Allied Gross Value 

Added (GVA) in overall GVA was 16% (Ministry of 

Agriculture and Farmers’ Welfare (MoA&FW) 

Annual Report 2018-19). All ied ac�vi�es 

contribute approximately 40% to agricultural 

output, whereas only 6- 7% of agricultural credit 

flows towards allied ac�vi�es. One important 

characteris�c of Indian agriculture is that it is 

mainly small holders’ farming with an average 

landholding size of 1.08 hectares. The small and 

marginal farmers account for 86 per cent of all 

holdings and 47 percent of the operated area. 

They contribute more than 50% of the total 

agricultural and allied output. In smallholder 

farming, it remains a challenge to raise agricultural 

produc�vity and farmers’ incomes. It requires 

appropriate solu�ons star�ng with easy access to 

modern inputs and then selling the produce in 

most remunera�ve markets.

 The backward linkages have not only introduced 

�me management in farming methods but at the 
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same �me more focus on innova�on through 

controlled environment. The backward linkages 

have enabled easier crop rota�on techniques with 

value addi�on to the farmer’s economy over the 

en�re stretch of the year. It is observed that most 

of the farmers are now engaged in occupa�ons 

other than mainstream farming like poultry farms, 

animal husbandry, aquaculture, compost making 

etc thus adding value to their pockets .

* Government Schemes for plant nurseries and 

�ssue culture labs: Unlike the farming output 

intense quality control needs to be in place due to 

the replan�ng of the plant and yielding of quality 

fruit. Thus nursery and �ssue culture labs are thus 

regulated under the Nursery Registra�on Act. 

Government Regula�ons and Support for Nursery 

Availability of quality plan�ng material is a 

prerequisite for the success of hor�culture 

development ini�a�ves. The Nursery Registra�on 

Act is presently in force in respect of hor�culture 

nurser ies  only  in  the States  of  Punjab, 

Maharashtra, Himachal Pradesh, U�ar Pradesh, 

U�arakhand, Jammu and Kashmir, Orissa and 

Tamil Nadu. A system of monitoring exists for 

hor�culture nurseries in the States of Andhra 

Pradesh, Assam, Bihar, Goa, Haryana, Karnataka 

and Kerala. Since agricultural development is 

enlisted as a state subject in the Indian Cons�- 

tu�on, some of the development schemes are 

ini�ated by the Central Government. This includes 

provisions and support for infrastructure for 

hor�culture development. The Hor�culture 

development schemes include support for Fruit 

cul�va�on, Vegetables, Flowers produc�on and it 

invariably includes support for establishment of 

plant nurseries. The support under these schemes 

is granted for farmers where the conven�onal 

uses of improved methods of plant propaga�on is 

either difficult or is not possible due to various 

reasons. Various provisions of establishment of 

Fruit Plant nurseries come under the control of 

Nursery Act promulgated by different states.

 Nursery and �ssue culture labs save considerable 

�me for the raising of the next crop. Thus these 

backward linkages are thus boon to the marginal 

farmer however the loca�on of such nurseries 

close to farming areas becomes necessary. These 

backward linkages are revolu�onizing agriculture 

in many dimensions to emerge as one of the 

preferred des�na�ons not only for employment 

but also in terms of entrepreneurship.

 There is no doubt the agriculture value chain is 

expanding its universe of opportuni�es with more 

and more innova�ons in the farming sector thus 

leading to rural development. The en�re value 

chain model now looks similar to the runner plant 

with roots at various junctures and industries 

sprou�ng at every juncture.
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MODEL RECOVERY POLICY 
FOR FARM AND NON-FARM TERM LOANS

Shri K. K. Ravindran*

INTRODUCTION

Ÿ Loan recovery is an important ac�vity in the bank 

that helps to recycle funds, to generate returns for 

the ins�tu�on and to convert losses into income.

Ÿ The Bank views recovery as an essen�al part of 

credit cycle and not just as the final step.  

Loan/field officers, therefore, remain responsible 

for loan recovery during the life of loan.

Ÿ Bank believes that early detec�on of problem loans 

is important in the recovery process and finds that 

the system of quarterly/half yearly/yearly due 

dates make early detec�on difficult, since by the 

�me the account is iden�fied as problema�c when 

one or two instalments are defaulted the amount 

of arrears surges beyond the capacity of the 

borrower to pay in the normal course.

Ÿ Agriculture is prone to specific risks such as climate 

risk, risk of pests and diseases and price risks.  The 

Bank shall endeavour to make the clients aware of 

the importance of these risks and loan/field 

officers shall take these risks into account in the 

loan design and shall suggest appropriate risk 

proofing measures.  A provision shall be included in 

agricultural term loans for rescheduling the 

instalments fallen due in a bad crop year either 

partly or wholly, depending on the extent of losses 

as well as the impact of such losses on overall 

repaying capacity of the client.

Ÿ The Bank finds that low level of financial literacy 

among farmers and other rural borrowers is an 

important challenge in loan recovery. Most of them 

are not habituated to thri� and savings to 

aggregate their rou�ne savings for loan repayment.  

The branch/PCARDB shall strive to make borrowers 

aware of the importance of keeping records of their 

income and expenses, thri� and savings and 

financial planning with provision for loan 

repayment on due dates.

Ÿ The Bank shall fix a weekly date for disbursing new 

loans and shall hold an interface with all the group 

of borrowers who are ge�ng their loans on that 

day on important terms and condi�ons of loan, 

i m p o r t a n c e  o f  � m e l y  r e p a y m e n t  a n d 

consequences of delay in repayment, importance 

of maintaining records of their income and 

expenses, importance of keeping rou�ne savings in 

thri� account with the bank, importance of 

insuring assets depending on risk percep�on and 

experience, keeping the bank informed about 

issues rela�ng to their farm/ nonfarm ac�vi�es, the 

contact details of loan officers they have to be in 

touch with etc

Ÿ The bank shall also extend clients the facility of 

thri� account with the PCARDB/Branch to 

accumulate their rou�ne savings for loan 

repayment on due dates as well as for their other 

requirements.

Specific objec�ves of recovery policy of ARDBs

Specific objec�ves of Bank's Recovery Policy as spelt 

out in this document shall be

1. To raise/maintain percentage of loan recovery at 

above 75% of demand.

2. To bring down total amount of arrears to below 

50% of net worth.

3. To ensure total collec�ons during a year to a 

minimum level of 110% of total amount required 

for repayment to lending agencies and depositors.

4. To bring down gross NPAs to below 10% within 3 

years and below 5% in 6 years.

Causes of default

Loan default occurs due to a variety of reasons, both 

internal and external.  While the bank does not have 

much control over external factors affec�ng recovery, 

iden�fying internal issues and analysing such issues 

cri�cally will be helpful in the recovery process. The 

*M.D. NCARDBF Ltd.
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FROM THE CLIENT SIDE

1. Objec�ve causes 

Ÿ Loss of income due to bad harvest, job loss, illness 

and unan�cipated social expenditure etc.

2. Emo�onal causes

Ÿ The clients consider loan as his privilege even 

though he is unable to afford it.  Such type of clients 

usually lead a lifestyle beyond their income.

3. Intellectual causes 

Ÿ The clients are able to pay but have trouble to 

budget their income and expenses as they do not 

keep records and mismanage cash flows due to lack 

of financial planning.

4. Inten�onal default

Ÿ They are wilful defaulters who even use fraudulent 

means to obtain the loan and do not repay even if 

they have the capacity to pay.

Borrower Profile

Ÿ As part of loan appraisal, the bank shall collect all 

informa�on to the extent possible on credit 

worthiness of the borrower and repaying history in 

the earlier loans from banks concerned.

Ÿ The bank shall obtain credit score report from 

credit bureaus (CIBIL/Equifax/Experian/Highmark) 

which shall also be considered for deciding loan 

eligibility and quantum of loan.

Ÿ The Loan Officer shall also check the database of 

CERSAI (Central Registry of Securi�sa�on Asset 

Reconstruc�on and Security Interest of India) for 

details of exis�ng loans to avoid mul�ple financing 

against the same property. Such details are 

available in the website of CERSAI by searching on 

the basis of asset details or debtor's details.

Ÿ ARDBs also shall upload the mortgage details of 

loans issued in CERSAI database to prevent other 

banks to give loan on the security of the same 

property.

Bank recognises that  these internal issues can be from 

the bank side as well as from the client side, and that 

the bank as well as the client should take necessary 

correc�ve ac�ons to address such issues.

FROM BANK SIDE

1. At the applica�on stage

Ÿ To raise/maintain percentage of loan recovery at 

above 75% of demand.

Ÿ Mismatch in maturity, terms and condi�ons and 

loan size

Ÿ The client not well advised on the product 

characteris�cs.

2. At the appraisal stage

Ÿ Failure to properly assess the repaying capacity.

Ÿ Failure to assess the repayment wiliness of the 

borrower.

Ÿ Failure to consider specific risks and incorpora�ng 

appropriate risk control/risk proofing measures in 

the loan design/terms and condi�ons.

Ÿ Failure to fix proper terms and condi�ons including 

repayment dates and regularity of instalments 

based on the overall cash flow of the client

3. At the approval stage

Ÿ Loan approvals influenced by subjec�ve factors 

and external recommenda�ons and pressure to 

meet disbursement targets

Ÿ Loan approval based on level of trust in the loan 

officer and not on the basis of objec�ve factors.

4. At the disbursement stage

Ÿ Delays in disbursement leading to infructuous 

investments or diversion of loan for consump�on 

purposes when investment opportunity is lost.

5. At the monitoring stage

Ÿ Lapses in periodical monitoring and follow up of 

loan u�lisa�on and working of the project results in 

loss of opportunity for �mely interven�ons for 

correc�ve measures, when post disbursement 

ac�ons by the client is not taking place as 

projected.
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officers with regard to CR, promo�ons, special 

apprecia�on etc., for good performance and 

reprimands, warnings, delay or loss of increments 

etc., for bad performance.

Ÿ Adequate incen�ves for clients to always repay on 

�me.

Ÿ Cluster based group approach for efficient and 

effec�ve follow up. Most of the Branches/PCARDBs 

with jurisdic�on a large as an en�re Taluka are 

opera�ng with one or two loan officers. In such 

cases priority of the bank should be to promote its 

loan schemes in poten�al clusters with the 

objec�ve of ge�ng maximum number of clients 

from a locality, to make regular follow up easy and 

cost effec�ve. Cluster based loaning will also help 

forma�on of groups for undertaking other 

ac�vi�es in the value chain like supply of quality 

inputs, procurement storage processing and 

marke�ng of produce to maximise returns by 

avoiding involvement of several layers of middle 

men in the journey of the produce from farm to 

ul�mate consumer. 

Ÿ The Bank shall make Cluster based group lending 

mandatory par�cularly for sanc�oning small loans, 

Preven�ve measures

The Bank believes that preven�on is always be�er 

than cure, par�cularly in dealing with loan default.  It 

shall be the endeavour of the Bank to take following 

steps to increase the rate of �mely repayment by 

clients so that the need for post due date recovery 

measures can be brought down significantly.

Recovery friendly loan procedure and system of 

lending

Ÿ Sanc�oning of loan and fixing repayment due dates 

and schedule strictly based on repaying capacity of 

the farmer/client rather than value of collateral or 

other considera�ons.

Ÿ Educa�ng the client in simple terms about his or 

her obliga�ons to repay one �me and the 

consequences of default.

Ÿ Regular monitoring of ac�vi�es undertaken by the 

borrower using the loan amount.

Ÿ The bank shall prepare and implement an 

incen�ve/penalty scheme for Loan Officers for 

their performance in loan recovery.  The bank shall 

also introduce an incen�ve scheme for clients to 

promote prompt repayment.

Ÿ Adequate incen�ve/penalty system for loan    

Consequences of arrears

Arrears leads to losses due to higher provisions and lower income which in turn results in less new business in the 

absence of recycling of funds and reduc�on in borrowing capacity.
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exis�ng LT borrowers.  In the case of new clients 

credit limit shall be sanc�oned only a�er one year 

of availing LT loans if the client remains regular in 

repayment.

Ÿ The eligibility as well as quantum of credit limit 

shall be on the basis of repaying capacity of the 

borrower.

Ÿ The yearly credit limit is renewable in subsequent 

years for clients who con�nue to remain regular in 

repaying his loans.

Ÿ The bank shall use owned funds, deposits as well as 

Short Term borrowings from NCDC etc. to fund the 

credit limit scheme.

Fixa�on of repayment instalments

Ÿ Repayment instalments are being fixed based on 

composi�on of income sources and regularity of 

income from various sources.

Ÿ If the borrower has regular income from other 

sources monthly instalments can be fixed to that 

extent in consulta�on with the borrower 

supplemented by addi�onal quarterly, half yearly 

or annual demand based on income from the 

project financed.

Ÿ Even in case of exis�ng half yearly or yearly 

demand, the bank should collect the same in 

monthly parts with monthly no�ces for payment.  

Ÿ In the case of loans for trading ac�vi�es, 

arrangements shall be made for daily collec�on of 

repayments either through internal arrangement 

by a group of borrowers themselves from a 

par�cular area or by engaging collec�on agents by 

the bank on commission basis.

Instalment system

Ÿ Equal instalments or graduated instalments of 

principal with interest on outstanding balance at 

the �me of each demand is more repayment 

friendly than equated instalment system.

Ÿ Bank shall obtain post-dated cheques towards 

instalments at the �me of disbursement of loans, 

wherever feasible.

working capital loans for small traders, �ny 

household enterprises run by women etc. 

Ÿ Avoid undue delay in sanc�oning loans and 

wasteful expenditure on the part of the client for 

ge�ng the loan by taking following measures.

* Evolving a system for comple�ng most part of 

processing of applica�ons at the place of the 

borrower or at contact point near his place as 

much as possible.

* Applicant should not be called to the bank in 

connec�on with the processing of loan applica�on 

unless it is absolutely required.

* The loan recommenda�on note prepared by the 

office should indicate among other things the 

number of �mes the applicant had to visit the bank 

in connec�on with the processing of his 

applica�on and also the �me lag at various stages 

of processing. 

Ÿ Counselling sessions for loan applicants before 

documenta�on to explain the general terms and 

condi�ons of loan, the repayment schedule, 

importance of �mely repayment, penalty for 

delayed repayment and legal ac�ons against the 

defaulters etc.

Produc�on credit/working capital

Ÿ The Bank shall ensure that there is provision for 

adequate working capital/produc�on credit either 

as part of term loan (composite term loan) or 

separate short term loan or by sanc�oning credit 

limit.

Sanc�oning credit limit to LT borrowers who are 

regular in repayment

Ÿ A good number of LT borrowers of ARDBs also 

borrow from informal sources for mee�ng 

con�ngency credit needs which dras�cally reduce 

their capacity to repay their loan from the bank.  In 

order to address this problem, the bank shall 

introduce a scheme for sanc�oning yearly credit 

limit on the security of exis�ng mortgage.

Ÿ The credit limit shall be sanc�oned only to clients 

who are prompt in repayment in the case of 
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where the problem is.  In some cases there could 

be reasons such as repayments not recorded or the 

client is not aware of the exact rate of interest and 

other charges etc.  It is recommended to solve 

these issues early on the recovery process.

3. Listen to the client and understand the root cause 

of the problem:

 The objec�ve is to assess client's financial situa�on, 

current sources of income, the exact reason for 

loan becoming past due, whether default has 

occurred because of wrong repayment period and 

repayment schedule given by the bank, whether 

default is inten�onal in spite of the client having 

ability to pay.

4. Nego�ate and obtain a Promise To Pay:

 In the absence of a direct payment of full amount it 

is important in the interac�on with the client, to 

obtain a Promise to Pay (PTP) specifying the 

amount to be paid and the date.  Ideally the date 

should not be longer than 30 days.  The PTP should 

be made in wri�ng and it is advisable to have a 

printed format for the same.  The loan officer 

should remind the client over phone about PTP 

about a week before its due date.  

5. Always follow up immediately:-

 As soon as the account is one day overdue there 

should be contact with the client on the same day.  

A defaulter list should be prepared for each due 

date immediately a�er close of business on that 

day, for this purpose.

 Similarly, as soon as the date of a PTP falls due 

there should be a contact with the client on the 

same day.  

 Failure to follow up will be understood by the client 

as a sign of weakness on the bank either due to lack 

of up to date informa�on or due to lack of 

commitment. Either way the client will take 

advantage of bank's weakness which will 

strengthen his reluctance to pay.

6. Record each interac�on with the client:

 Each interac�on with the client whether on phone, 

Ÿ A system shall be evolved at branch/PCARDB level 

for effec�ve pre due date follow-up through SMS, 

telephone calls and personal contacts in high value 

loans, a�er sending demand no�ces on �me. 

Thri� deposit account

Ÿ ARDBs not being banks coming under BR Act 

cannot offer saving products like other banks.  

However, they can offer the facility of opening thri� 

deposit accounts by borrowing members.  Thri� 

deposit accounts shall be made mandatory for 

borrowing members to keep their rou�ne savings 

which can also be used for payment of instalments 

on due dates as well as for withdrawals through 

withdrawal slips according to requirements a�er 

keeping the minimum balance

Key principles of recovery

Ÿ The recovery process is defined as the set of 

coordinated, appropriate and �mely ac�vi�es 

aimed at full recovery of loans from clients.  The 

process is intended to convert bank's receivables 

into liquid assets as quickly and efficiently as 

possible while at the same �me maintaining the 

goodwill of the clients in accordance of future 

transac�ons.  

Ÿ It is important that recovery ac�vi�es are founded 

on efficient strategies and �mely nego�a�ons prior 

to ini�a�ng legal recovery.  The Bank shall organise 

post due date recovery follow up based on the 

following key principles of recovery.

1. Analysis of borrower's past repayment history       

prior to first contact:

 It is important to understand if the borrower was 

delinquent earlier on this loan or a previous loan - if 

so, when, how o�en and for how long.

2. Validate the debt:

 Make sure the client agrees to the amount that is 

due, including interest and penal�es if applicable.  

Clients generally appreciate the efforts and will 

g ive  pos i�ve  feedback  and  a  fee l ing  of 

responsibility.

 If the client disputes the amount due, try to find 
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following reasons.

* The cause of arrears lies in poorly structured loan 

for instance if the repayment schedule given by the 

bank does not meet the client's seasonal cash flow.

* The cause of arrears is poor harvest par�cularly 

when agriculture is the significant source of income 

and repayment capacity.

* Casualty of livestock or poultry when livestock or 

poultry is the main source of income and repaying 

capacity.  

* The most important factor to be considered before 

rescheduling or restructuring is whether the 

borrower will have sufficient repaying capacity to 

pay the instalments of the rescheduled / 

restructured loan. 

* It is a waste of �me to reschedule/restructure if 

repaying capacity is not sufficient

Compromise Se�lement/One Time Se�lement

 Compromise se�lement refers to a nego�ated 

se�lement where a borrower offers to pay and the 

bank agrees to accept in full and final se�lement of 

its dues, an amount less than the total amount due 

as per the loan contract. This se�lement invariably 

involves a certain sacrifice by the bank by way of 

write off and waiver of a por�on of its dues on a 

one �me basis.  As a norm, the amount waived can 

be upto the opportunity cost of an�cipated further 

delay in recovering the loan in the absence of 

compromise se�lement.  The se�lement decision 

shall be approved by the designated competent 

authority of the ARDB.  Though precise guidelines 

for compromise se�lement are difficult the bank 

shall follow the following principles while 

considering compromise se�lement.

* Compromise se�lements can be considered at any 

stage in the recovery process.

* The nego�a�on regarding the amount of sacrifice 

or incen�ve given to the client shall be within a pre 

decided ceiling equivalent to penal interest and a 

por�on of charges.

* If the borrower is unable to pay the en�re 

by le�er, on the street or at his house or farm 

should be duly recorded and the details should be 

available in the loan file. The record shall 

summarise the conversa�on and specify the PTP in 

detail.  This will immensely help when different 

officers who are coming into contact with the 

client.

7. Offer payment alterna�ves to stay on speaking 

terms with the client:

 While bank staff has to convey clear message to the 

client that overdue payments have to be made by 

certain dates, it is important always to stay on 

speaking terms with the clients.  If clients stop 

answering calls from bank and hide when they see 

a bank vehicle approaching, recovery becomes 

increasingly difficult.  As part of this strategy, it is 

important to offer client's payment alterna�ves to 

immediate payments in the form of a PTP or if the 

client's financial situa�on has deteriorated, offer 

rescheduling or restructuring, or suggest selling 

part of mortgage land to close the loan, if there is 

no other op�on.

8. Contact all individuals related to the client:

 In order to have maximum impact of recovery 

work, the loan officer may contact all individuals 

related to the loan including co-borrowers, 

guarantors, joint owners/heirs of security property 

to the extent that is  legally permissible.

RESCHEDULING AND RESTRUCTURING

 Rescheduling involves the gran�ng of addi�onal 

�me for loan repayment thereby lowering the 

instalment.  Rescheduling is done on the basis of 

current sources of income.

Restructuring may go beyond gran�ng addi�onal 

�me and may involve gran�ng addi�onal facili�es 

such as addi�onal finance, waiver of penalty and 

blocking part of the interest due.  Addi�onal 

finance is considered only if there is sufficient 

income and repaying capacity as well as adequate 

security for both loans.

 Rescheduling or restructuring becomes necessary 

when agricultural loans fall in arrears due to the 
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Outsourcing legal support for issuing no�ces and 

comple�ng sale procedure.

* In case of shortage of staff for a�ending to legal 

recovery work banks should take the services of 

legal firms in their panel to issue �mely no�ces on 

a fee based arrangement. Bank may fix the 

outsourcing fee a�er nego�a�ons for issuing all 

required no�ces and other communica�on �ll 

recovery of full outstanding amount which can be 

Rs.1000 per loan account where amount 

recoverable is upto Rs.1 lakh and Rs.1500 where it 

is more than Rs.1 lakh.

Monitoring Commi�ees

Ÿ Monitoring Commi�ees shall be cons�tuted at 

HO/branch/PCARDB level consis�ng of members 

of board and officers in charge of recovery for 

se�ng recovery targets and reviewing the progress 

of recovery on a monthly basis.  

Ÿ The Loan Officer shall  be responsible for 

maintaining quality of lending and con�nuous 

monitoring of ac�vi�es undertaken with the loan 

as well as recovery including pre-due date as well as 

post-due date follow up as per guidelines in the 

Recovery Policy.  

Ÿ The Loan Officer shall be given recovery targets in 

terms of percentage to demand as well as amount 

of collec�on which shall be the basis for reviewing 

their performance.

Ÿ SCARDBs shall issue detailed working instruc�ons 

to its subordinate offices, branches and PCARDBs 

to implement the recovery policy.

se�lement amount immediately the bank shall 

recover at least 25% of it affront.  The balance shall 

be recovered in instalments within a maximum 

period of one year together with the interest at the 

exis�ng rate from the date of se�lement upto the 

date of final payment.

* The amount waived shall be adjusted only in the 

last instalment and in case the en�re amount is not 

paid within one year the borrower shall forfeit 

amount agreed to be waived.

Legal recovery

Ÿ When all recovery strategies as per the key 

principles of recovery process men�oned above 

fail to give result, legal recovery is the only op�on 

available as it is obvious that the client is avoiding 

repayment in spite of having ability to pay.  The first 

step of legal recovery is preparing the list of clients 

who are wilful defaulters which may be done and 

updated on a monthly basis in respect of all 

overdue loans where the loan officer completed all 

post due date follow-up strategies as men�oned 

above.

Ÿ Legal recovery measures involve the following 

steps.

* P re  fo re c l o s u re  n o � c e  i m m e d i ate l y  o n 

classifica�on of wilful defaulter followed by 

measures like publishing of defaulter list in 

newspapers par�cularly in cases involving 

substan�al amount.

* Foreclosure of loan.

* Legal no�ce for recovery before filing execu�on 

pe��on with the sale officer.

* Ini�a�ng sale proceedings in batches of upto 5 

cases at a �me in each branch/PCARDB in the 

order of amount recoverable under due no�ces.

* Giving statewide publicity to sale proceedings.

* Taking steps to ensure the success of sale 

proceedings including arranging bidders from 

other districts.

* Advancing land purchase loan to prospec�ve 

buyer if required.
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DeeiexefvekeÀ Kesleer mes nes jner yemlej ceW ke´Àebefle
ílleermeieæ{ kesÀ yemlej Deewj oblesJeeæ[e pewmes #es$eeW keÀe veece megvekeÀj 
ceeDeesJeeefo³eeW keÀer efnbmee mebyebOeer KeyejW pesnve ceW lewjves }ieleer nw~ Jeneb Hej 
SkeÀ Dejmes mes ceeDeesJeeefo³eeW keÀe Demej jne nw~ Hej Gmeer DeeefoJeemeer #es$e 
ceW SkeÀ De}ie lejn keÀer j®eveelcekeÀ ke´Àebefle nes jner nw~ Gme ke´Àebefle mes 
DeeefoJeemeer yeng} #es$e yemlej kesÀ mewkeÀæ[eW DeeefoJeemeer HeefjJeejeW keÀer efpeboieer 
ceW Kegµene}er Dee ieF& nw~ Jes DeeefLe&keÀ ©He mes DeelceefveYe&j nes ®egkesÀ nw~ ³es 
Fme cegkeÀece Hej Hengb®es nQ peæ[er-yetìer keÀer Kesleer mes~ FvneWves meHesÀo cetme}er 
keÀer Kesleer mes DeHeves efkeÀmeeve peerJeve keÀer µeg©Deele keÀer~ FvnW µeg© ceW keÀce 
DevegYeJe Deewj yeepeej keÀer DevegHe}yOelee kesÀ ®e}les keÀesF& yengle }eYe veneR 
ngDee, }sefkeÀve FvneWves nej veneR ceeveer~ DeHeves ef}S jemles le}eµeles jns~ 
FvnW ceeie&oµe&ve efce}e [e@. jepeejece ef$eHeeþer pewmes yeQkeÀj mes yeves veS oewj kesÀ 
ke=Àef<e #es$e kesÀ GÐeceer keÀe~
[e@ ef$eHeeþer kesÀ ceeie&oµe&ve, cesnvele Deewj DevegmebOeeve kesÀ ®e}les Fve meerOe-
mej} DeeefoJeeefme³eeW ves Kesleer keÀe SkeÀ meceeJesµeer Je veJeesvcesµeer cee@[} 
efJekeÀefmele efkeÀ³ee, pees Deepe npeejeW ³egJeeDeeW Deewj efkeÀmeeveeW kesÀ ef}S 
He´sjCeem$eesle yevee ngDee nw~ ³es meye meHesÀo cetme}er, mìerefJe³ee, ef$ekeÀìt, 
keÀe}er efce®e&, µeleeJejer, DeµJeiebOee pewmeer Deveefievele peæ[-yetefì³eeW keÀer 
DeeiexefvekeÀ efJeefOe mes J³eeJemeeef³ekeÀ Kesleer keÀjles nQ~  
Deepe peye efkeÀ Kesleer keÀjvee yengle }eYe keÀe OebOee veneR jne, leye ³es 
DeeefoJeemeer efkeÀmeeve mebleg<ì nQ~ Fve DeeefoJeeefme³eeW keÀes Jevee<eewefOe³eeW keÀer 
Kesleer keÀe jemlee yelee³ee Deewj mecePee³ee [e@ ef$eHeeþer ves GvneWves FvnW Kesleer 
keÀes }eYeoe³ekeÀ yeveeves kesÀ iegj yeleeS Deewj yemlej kesÀ pebie}eW ceW jnves Jee}s 
npeejeW DeeefoJeeefme³eeW kesÀ ef}S GvekesÀ He´eke=ÀeflekeÀ jnJeeme ceW ner jespeieej kesÀ 
DeJemej me=efpele efkeÀ³es~ Kesleer kesÀ keÀF& ve³es cee@[} He´efleHeeefole efkeÀ³es, 
efpevekeÀe Deepe }eKeeW keÀer mebK³ee ceW osµe Yej kesÀ veS ke=Àef<e GÐeceer 
DevegmejCe keÀj jns nQ~
yemlej kesÀ cee@[} keÀes Yeejle mejkeÀej ves Yeer mJeerkeÀej efkeÀ³ee nw Deewj 
keÀesjesvee mebke´ÀceCe kesÀ oewjeve }e@keÀ[eGve mes yesHeìjer ngF& DeLe&J³eJemLee keÀes 
Heìjer Hej }eves kesÀ ef}S leLee ke=Àef<e #es$e keÀes DeelceefveYe&j yeveeves kesÀ ef}S 
nye&} Kesleer keÀes He´eslmeenve osves keÀer Iees<eCee keÀer nw~ GvneWves ílleermeieæ{ kesÀ 
yesno efHeíæ[s DeeefoJeemeer efpe}e keÀeW[eieebJe kesÀ ef®eKe}HegÆer ieebJe ceW 
efkeÀmeeve kesÀ efvepeer peceerve Hej osµe kesÀ Hen}s SefLevees-cesef[keÀes nye&} Heeke&À 
keÀer mLeeHevee keÀer, pees SkeÀ vepeerj yeve ieF& nw~ nye&} Kesleer Je nye&} efjme®e& 

keÀjves Jee}eW kesÀ ef}S ³en SefLevees-cesef[keÀes nye&} Heeke&À SkeÀ leerLe& mLe} kesÀ 
©He ceW ceev³elee He´eHle keÀj ®egkeÀe nw~ FvnW osµe keÀe meyemes Hen}e 
Deblejje<ì^er³e mlej Hej He´ceeefCele pewefJekeÀ nye&} HeÀece& keÀer mLeeHevee keÀe Yeer 
Þes³e peelee nw~ Fme keÀesjesvee keÀe} ceW meejs osµe ceW nye&} ®ee³e keÀeHeÀer 
}eskeÀefHe´³e ngF&~ ³en nye&} ®ee³e }esieeW keÀer jesieHe´eflejesOekeÀ #ecelee yeæ{eves 
Jee}er jeceyeeCe Deew<eefOe kesÀ ©He ceW mLeeefHele ngF& nw~
ke=Àef$ece ©He mes He´eke=ÀeflekeÀ pebie} kewÀmes yevee³ee peelee nw, FmekeÀer vepeerj Yeer 
FvneWves Sie´es HeÀejsmì^er kesÀ ©He ceW Hesµe keÀer~ Deepe {eF& }eKe mes DeefOekeÀ Hesæ[ 
(Deece, cengDee, Dee@mì^sef}³eveOJeceea ìerkeÀe) Fme Sie´es HeÀejsmì keÀer 
mebHevvelee keÀer keÀneveer ye³eeb keÀj jns nQ~ FvekesÀ SefLevees-cesef[keÀes Heeke&À ceW 
meb³egkeÌle je<ì^ kesÀ js[ [sìe yegkeÀ ceW µeeefce} efkeÀ³es ie³es 400 mes DeefOekeÀ 
He´peeefle³eeW keÀer peæ[-yetefì³eeW keÀe mebj#eCe mebJeOe&ve nes jne nw~ ³eneb kesÀ ceeb 
oblesµJejer nye&} HeÀece& ves keÀe}er efce®e& keÀe efjkeÀe[& GlHeeove keÀj ³en meeefyele 
keÀj efo³ee efkeÀ keÀe}er efce®e& kesÀ GlHeeove Hej kesÀJe} kesÀj} keÀe DeefOeHel³e 
veneR nw~ 
DeeHekeÀes Fve DeeefoJeeefme³eeW mes yeele®eerle kesÀ oewjeve Helee ®e}lee nw efkeÀ 
mìerefJe³ee keÀe mJe³eb GlHeeove keÀjves kesÀ De}eJee [e@ ef$eHeeþer ves keÀF& 
efkeÀmeeveeW keÀes FmekeÀer Kesleer kesÀ ef}S He´sefjle efkeÀ³ee Deewj Fve efkeÀmeeveeW keÀes 
GlHeeefole mìerefJe³ee kesÀ ef}S yeepeej keÀer efokeÌkeÀle vee nes, Fmeef}S Yeejle 
mejkeÀej kesÀ GHeke´Àce meerSmeDeeF&Deej kesÀ meeLe keÀjej keÀj mìerefJe³ee 
SkeÌmeìe@me&ve H}ebì Yeer keÀeW[eieebJe ceW mLeeefHele efkeÀ³ee leLee keÀæ[Jeenì jefnle 
mìerefJe³ee keÀer He´peeefle efJekeÀefmele keÀer, pees JewefµJekeÀ yeepeej ceW ceOegcesn 
Heeref[leeW kesÀ ef}S ®eerveer keÀe menpe efJekeÀuHe nw, pees neF& kewÀ}esjer mes HeefjHetCe& 
nw~ FvekesÀ DeHeves Kesleer mes GlHeeefole peæ[er-yetefì³eeW mes efveefce&le `nye&} ìer' 
osµe ceW DeHeveer Keeme peien yevee ®egkeÀe nw~ FmekesÀ De}eJee ceeb oblesµJejer 
nye&} He´es[keÌìdme keÀer keÀF& meejer Deew<eefOe³eeW, HeeJe[j Deewj kewÀHµet} HeÀece& ceW 
ceewpeto nQ, pees Dee³egJexo Je nye&} ef®eefkeÀlmekeÀeW kesÀ ef}S meyemes efJeµJemeveer³e 
Deew<eefOe meeefyele ngF& nw~ 
ogefve³ee kesÀ keÀF& efJeµJeefJeÐee}³e, ke=Àef<e DevegmebOeeve mebmLeeveeW ceW Kesleer kesÀ 
DeefYeveJe He´³eesie Hej J³eeK³eeve os ®egkesÀ [e@ ef$eHeeìer keÀe ceevevee nw efkeÀ Kesleer 
ie´eefceCe DeLe&J³eJemLee keÀes HeÀµe& mes Deµe& lekeÀ Hengb®ee mekeÀlee nw~ Fmeer 
efJeµJeeme kesÀ meeLe Jes DeHeveer iewj-}eYekeÀejer mebmLee mebHeoe kesÀ peefj³es 
DeeefoJeeefme³eeW kesÀ efJekeÀeme kesÀ ef}S }ieeleej keÀece keÀj jns nw~ ceeb 
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ATMANIRBHAR BHARAT PACKAGE

The union government has rolled out Rs 20 lakh crore 

Atmanirbhar Bharat package to offset the impact of 

corona pandemic and the consequent lockdown on 

Indian economy. Does this package meet the 

expecta�ons of the coopera�ve sector? To what 

extent can the coopera�ve sector make use of the 

package to ensure that its benefits reach to the people 

affected by the pandemic? To know the answer, we 

need to examine key provisions of the package from 

the perspec�ve of coopera�ve sector.

PACKAGE FOR AGRICULTURE AND ALLIED SECTOR

As part of the total package, the government has 

allocated Rs. 1.63 lakh crore for agriculture and allied 

sector to strengthen Infrastructure, logis�cs and 

capacity building at farm gate. Beside crea�ng             

Rs. 1 lakh crore Agri Infrastructure Fund, the alloca�on 

will be spent on various schemes for micro food 

enterprises, ca�le vaccina�ons, dairy sector, herbal 

planta�on, beekeeping, and fruits & vegetables.

From Agri infrastructure Fund, the government will 

provide credit support to aggregators, farmer 

producer  organiza�ons (FPOs) ,  PACs,  agr i -

entrepreneurs and startups for crea�ng infrastructure 

projects at farm-gate and aggrega�on points for be�er 

post-harvest management of crops. PACs should gear 

themselves up to make use of this fund for crea�ng 

and strengthening warehouse, cold storage facili�es, 

food grain storage centers, fair price shops, etc. across 

the country. 

Over the years, PACs have proved to be the best 

ins�tu�ons to serve the needs of small and marginal 

framers in the country. Because of geographical 

proximity and closer personal linkages, our framers 

find it more convenient to deposit their yield in the 

warehouses run by PACs than the warehouses located 

in far-flung towns and ci�es. But most of the 

warehouses run by PACs have low capacity and lack 

advanced infrastructure systems. As a ma�er of fact, 

despite enormous poten�ali�es as compared to PSUs 

and other agencies, the share of coopera�ves in 

warehousing in merely 15.07% .

Crea�on of Agri Infrastructure Fund provides a good 

opportunity for PACs to come up with project 

proposals for se�ng up warehouses to prevent small 

and marginal framers from resor�ng to distress sale 

and enable them market their produce at more than 

the MSP. But the PACs representa�ves need training in 

warehousing management. Here, NCUI, which has a 

vast experience of coopera�ve training, can play an 

important role with the help of warehousing 

organiza�on like Central Warehousing Corpora�on, 

WDRA, etc. The central government  should designate 

NCUI as the nodal agency for handing the work related 

to agri-infrastructure projects of PACs under Agri-

Infrastructure Fund.

As another ini�a�ve under Atmanirbhar package, a 

scheme worth �10,000 crore has been announced for 

formaliza�on of micro food enterprises. The scheme is 

planned to be introduced via cluster based approach 

to help two lakh enterprises, especially those dealing 

in health and wellness goods, nutri�onal, herbal, and 

organic products, as well as forest produce. This will 

help in achieving PM's call of “vocal for local”.

Tribal coopera�ves, which are involved in value 

addi�on off minor forest produce, may u�lize this 

scheme to op�mize tribal income. Under Van Dhan 

scheme of the Ministry of Tribal Affairs, which is 

implemented by Tribal Coopera�ve Marke�ng 

Development Federa�on of India, 1,205 tribal 

enterprises and 1,800 SHGs have been established in 

22 states providing employment to about 3.6 lakh 

tribal gatherers.

Under the package, NABARD has been asked to 

provide an addi�onal emergency working capital 

funding of Rs. 30,000 crore to farmers for mee�ng the 

crop loan requirements of rural coopera�ve banks and 

RRBs which is expected to benefits nearly three crore 

farmers, mostly small and marginal ones.

This will fulfill capital requirement of coopera�ve 
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banks and enables them serve the needs of the 

farmers. Rs 2 lakh crore credit boost has been given to 

2.5 crore farmers under Kisan Credit Card scheme. This 

is a �mely step as coopera�ve banks, which were 

facing resources crunch a�er the announcement of 

moratorium on loan repayment, will now be able to 

disburse more credit. Since the farmers are more 

dependent on coopera�ve banks as compared to 

public sector banks for credit, this funding will help the 

farmers buy agri-inputs such as seeds and fer�lizers.

Pradhan Mantri Garib Kalyan Yojana

Rs .1.70 lakh crore has been earmarked for PM Garib 

Kalyan Yojana under the package to help the poor 

people withstand the impact of lockdown. Besides 

free distribu�on of food grains, under the scheme, 20 

crore Jan Dhan account holders will get Rs. 500 per 

month for three months.

The central procurement agency NAFED has been 

asked to ensure that the procurement of chana and 

mustard went on smoothly and the payment was 

made to the farmers within three days. Recently, 

NAFED has completed dispatch of 5.05 LMT of pulses 

under PMGKAV scheme for all. It is heartening that 

NAFED has taken lead in the implementa�on of this 

scheme, and in future also, its contribu�on will no 

doubt be vital.

Pradhan Mantri Matsya Sampada Yojna aims to 

double the income of fish farmers and workers by 

2024 by bringing about Blue Revolu�on through 

sustainable and responsible development of fishery 

sector in India. Fishery coopera�ves also stand to gain 

from the scheme. The government may consider 

FISHCOPFED, which has the best service delivery 

system in the country, as one of the implemen�ng 

agencies of this scheme. Rs. 15,000 Crore Animal 

Husbandry Infrastructure Development Fund has 

been announced which is expected to raise capacity in 

dairy industry by about 50%. Besides boos�ng 

produc�on and export of value added products, this 

will also create new employment opportuni�es in 

which the role of dairy coopera�ves will be pivotal. 

The announcement of 2% interest subven�on to dairy 

coopera�ves and an addi�onal 2% for prompt 

repayment will lead to increase in income of dairy 

farmers. It is heartening to note that the interest 

subven�on scheme will be implemented by NDDB.

The government has allocated Rs. 500 crore towards 

beekeeping which will play an important role in 

doubling of farmer's income by 2024. In accordance 

with our Prime Minister's vision that coopera�ves 

should emerge strongly in the field of beekeeping, this 

alloca�on should be used to strengthen apiculture 

coopera�ves in the states like Kerala, Tamil Nadu, 

West Bengal, HP, Kashmir, Punjab, etc., and promote 

similar coopera�ves in other states. As most of the 

farmers in apiculture coopera�ves lack hands-on 

training, the fund should also be used for training of 

beekeepers and here coopera�ves lack hands-on 

training, the fund should also be used for training of 

beekeepers  and here  coopera�ve t ra in ing 

organiza�ons can play an important role. This fund of 

Rs. 500 crore can be best u�lized if it is distributed 

through coopera�ves socie�es.

MSME PACKAGE

Under MSME package, all business will be provided 

collateral free automa�c loans of up to three lakh 

crore rupees. A corpus of Rs 10,000 crore will be set up 

for MSMEs, which will support those MSMEs which 

have non-performing assets. Under the scheme, 

Promoters of MSMEs will be given debt from the banks 

which will be infuse into MSMEs as equity. The 

government will facilitate Rs. 20,000 crore of 

subordinate debt to MSMEs. For this it will provided 

Rs. 40,000 crore to Credit Guarantee Fund Trust for 

micro and small enterprises which will provide par�al 

credit guarantee support to banks providing credit 

under the scheme. A specific scheme will be also 

launched to facilitate easy access to credit for street 

vendors. Under the scheme, bank credit will be 

provided to each vendor for ini�al working capital of 

Rs 10,000. This is expected to generate liquidity of Rs 

500 crore.Coopera�ve banks can be the best 

organiza�ons for providing hassle free loans to 

MSMEs. Recently, the centre has decided to include 

non-scheduled urban and district central coopera�ve 

banks in three schemes to facilitate access to finance 
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for the MSME sector. These schemes include credit 

guarantee fund trust for micro and small enterprises, 

credit linked subsidy scheme, and interest subven�on 

scheme. To expand the outreach of MSME schemes of 

Atmanirbhar package in rural and semi-urban areas, it 

is necessary to involve coopera�ve banks in a big way.

Recently, NAFCUB in its representa�on to the Finance 

Ministry has requested that micro, small and medium 

enterprises of urban coopera�ve banks hit by Covid 

pandemic should also be given credit guarantee cover. 

As most urban coopera�ve banks are financially sound 

and have fewer NPAs, they should be given a fair 

treatment in this regard.

The MSME package also provides good opportuni�es 

for khadi and village coopera�ves, coir coopera�ves, 

etc. to professionalize their func�oning and upgrade 

their infrastructure.

Increase In MGNREGA Employment Amount

The 5th and the last tranches of Rs. 20 lakh crore 

s�mulus package to boost the economy hit by the 

pandemic seeks to address the need of employment 

of migrant workers who have returned to their na�ve 

places a�er the lockdown. This will generate 300 crore 

man-days of employment in total. Given the plight of 

migrant workers, the �me has come to reinvent 

MGNREGA. Forming coopera�ves of wage earners will 

not only boost agriculture but will also support 

millions of tenants farmers who work on daily wages 

under adverse social circumstances. More than 75% of 

alloca�on for MGNREGA has to be spent on capital 

forma�on in rural areas through building check dams 

and bunds, improving ponds and reservoirs, 

construc�ng rural roads, and strengthening panchayat 

and PACs infrastructure.

AMENDMENT TO ESSENTIAL COMMODITIES ACT

The government has approved amendment to 

Essen�al Commodi�es Act to transform agriculture 

and raise farmers' income. While India has become a 

surplus agri-producer, farmers have not been able to 

get fair price of their produce due to lack of investment 

in warehousing, processing and export. At present, 

farmers are bound to sell agricultural produce only to 

licensees' in APMCs. With amendment to Essen�al 

Commodi�es Act, commodi�es like cereals, pulses, 

oilseeds, etc. will be removed from the list of essen�al 

commodi�es. The freedom to produce, hold, move, 

distribute and supply these commodi�es will lead to 

economies of scale and drive up investment in cold 

storage and moderniza�on of food supply chain.

A central law is also planned to be formulated to 

provide adequate choices to farmers to sell produce at 

a�rac�ve prices. With barrier free inter-state trade, a 

facilita�ve legal framework will be created to enable 

farmers engage with processors, aggregators, 

coopera�ves and exporters in a fair and transparent 

manner. This will not only help farmers in coopera�ve 

organiza�ons get good returns on their yields, but will 

also enable coopera�ves to have be�er connect with 

the farmers. As farmers become able to get good 

returns of their produce, the coopera�ves will be able 

to strengthen their infrastructure by giving full 

a�en�on to building cold storages and warehouses.

As men�oned above, the various provision of 

Atmanirbhar Bharat Package like Agri-Infrastructure 

Fund, Rs. 100 crore scheme for 2 lakh food enterprises, 

addi�onal Rs. 30,000 crore emergency working capital 

for farmers through NABARD, PM Garib Kalyan Yojana, 

PM Matsya Sampada Yojana, Animal Husbandry 

Infrastructure Development Fund, increase in 

MGNREGA employment amount, amendment to 

Essen�al Commodi�es Act, etc. throw good 

opportuni�es for the coopera�ves to contribute to the 

success of these schemes and get benefited in turn. 

Though coopera�ves can gain a lot from Atmanirbhar 

Bharat package, a more focused a�en�on should have 

been given to the problems and issues of the 

coopera�ve sector in the package.
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On March 24, the day Prime Minister Narendra Modi 
announced a 21-day na�on-wide lockdown to contain 
the Covid-19 pandemic, unease gripped top managers 
at Bengaluru headquarters of the Karnataka Co-
opera�ve Milk Producers' Federa�on's (KMF), owner 
of India's second largest dairy brand Nandini. If 
swathes of rural Karnataka have a semblance of 
economic stability, it is brought upon by milk that they 
supply to the coopera�ve behemoth. The Rs 14,000 
crore the formidable brand generates in revenues 
touches families of nine lakh dairy farmers, li�ing 
them from abject poverty and hunger. At the onset of 
the lockdown, KMF and 14 associate milk unions 
stared into the immediate challenge of not just 
collec�ng milk from farmers in 254,000 villages, but 
supplying to over 10 million customers within 
Karnataka, and across the border. “It was an 
unprecedented situa�on that none of us were 
prepared to handle. But we had to respond quickly, to 
keep the supply chain going and keep both dairy 
farmers and customers happy,” KMF managing 
director B C Sateesh told. Among the first things the 
KMF management and officials did soon a�er the 
lockdown was enforced was to turn offices into their 
temporary homes. With sec�ons of drivers and 
workers at chilling and processing units reluctant to 
work for fear of contrac�ng the virus amid other 

Surplus milk, drop in demand: How Nandini kept farmers smiling through lockdown

transporta�on issues, officials decided to make 
themselves available in offices and chilling plants 
24X7. “We had to li� the spirit of our employees,” said 
Mrutyunjaya Kulkarni, KMF Director (marke�ng). 
About 15,000 employees work for the federa�on and 
its affiliated units. Nearly 4,000 vehicles are deployed 
to collect and distribute milk. Soon, the KMF also 
announced doubling of salary to employees a�ending 
work during the lockdown. “We supplied them food, 
arranged for transport, introduced hygiene prac�ces 
in dairy and chilling units. A combina�on of 
interven�ons helped boost the morale of our 
workers,” Kulkarni said. In the first week of April, Chief  
Minister B S Yediyurappa announced to purchase 
seven lakh litres of milk from KMF every day and 
distribute it free of cost in slum areas and labour 
colonies. “By the end of April, the state had purchased 
2.11 lakh litres of milk at a cost of Rs 80 crore. It came 
as a big relief to plan for the coming weeks,” Sateesh 
said. But some good prac�ces adapted during the 
lockdown like milk vendors and drivers switching to 
cashless transac�ons when the milk is unloaded, 
stringent hygiene prac�ces such as using gloves and 
sani�sers are likely to stay. “Lockdown has taught us 
how to supply milk during a crisis of this magnitude 
and turn challenges into opportunity,” the KMF MD 
said.

Odisha to provide Rs 1,040 crore credit to 7 lakh landless farmers

The Odisha government has launched a scheme 
'Balaram' to provide agricultural credit of  Rs. 1,040 
crore to landless farmers who are facing hardships due 
to the coronavirus outbreak, officials said. Around 
seven lakh landless cul�vators will be benefited from 
the programme in the next two years, they said. The 
scheme was designed in collabora�on with the 
Na�onal Bank for Agriculture and Rural Development 
(NABARD), he said, adding that the village agriculture 
workers will implement the programme at the field 
level. Two state-run organisa�ons - the Ins�tute on 
Management of Agricultural Extension and the 

Agricultural Technology Management Agency (ATMA) 
- will be the nodal agencies at the state and district
levels respec�vely for implementa�on of the scheme.
Each lender will finance at least 10 JLGs in a year, he
said, adding that there are around 7,000 branches of
different banks and the Primary Agriculture
Coopera�ve Socie�es (PACS) in rural and semi-urban
areas. The credit would be available as a normal crop
loan. "This scheme is the first of its kind in the country.
Through this programme, the field-level agricultural
workers will get a credit of around Rs. 1,040 crore,"
NABARD General Manager A Chandra Sekhar said.

Cabinet nod for �1 lakh crore agri-infra fund

The government approved se�ng up an agri-infra 
fund with a corpus of Rs. 1 lakh crore to provide 
financial support to agri-entrepreneurs, start-ups, 

agri-tech players and farmer groups for infrastructure 
and logis�cs facili�es. A decision in this regard was 
taken at a mee�ng of the Union Cabinet, headed by 
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Prime Minister Narendra Modi. The agri-infra fund was 
part of the over Rs 20 lakh crore s�mulus package 
announced in response to the COVID-19 crisis. The 
new agri-infra fund, the dura�on of which will be 10 
years �ll 2029, aims to provide medium-to-long term 
debt financing facility for investment in viable projects 
for post-harvest management infrastructure and 
community farming assets through interest 
subven�on and financial support. Under this, about Rs 
1 lakh crore will be provided by banks and financial 
ins�tu�ons as loans to primary agri credit socie�es, 
farmer groups, farmer producer organisa�ons (FPOs), 
agri-entrepreneurs, start-ups and agri-tech players. 
Loans will be disbursed in four years star�ng with 
sanc�on of Rs 10,000 crore in the current year and Rs 
30,000 crore each in the next three financial years. The 
minister said all loans under this financing facility will 
have interest subven�on of 3 per cent per annum up to 
a limit of Rs 2 crore. This subven�on will be available 
for a maximum period of seven years. Further, credit 
guarantee coverage will be available for eligible 
borrowers from this financing facility under the Credit 
Guarantee Fund Trust for Micro and Small Enterprises 
(CGTMSE) scheme for a loan of up to Rs 2 crore. The fee 
for this coverage will be paid by the government. In 
case of FPOs, credit guarantee may be availed from the 
facility created under the FPO promo�on scheme of 

the Department of Agriculture, Coopera�on and 
Farmers Welfare (DACFW). The funds will be provided 
for se�ng up of cold stores and chains, warehousing, 
silos, assaying, grading and packaging units, e-
marke�ng points linked to e-trading pla�orms and 
ripening chambers, besides PPP projects for crop 
aggrega�on sponsored by central/state/local bodies, 
he added.
In a statement, the agriculture ministry said the total 
ou�low as budgetary support from the Government of 
India (GoI) will be Rs 10,736 crore. Moratorium for 
repayment under this financing facility may vary, 
subject to a minimum of six months and maximum of 
two years. The ministry said the agri-infra fund, which 
will be managed and monitored through an online 
Management Informa�on System (MIS) pla�orm, will 
enable all the qualified en��es to apply for loan under 
the fund. The online pla�orm will also provide benefits 
such as transparency of interest rates offered by 
mul�ple banks, scheme details including interest 
subven�on and credit guarantee offered, minimum 
documenta�on, faster approval process as also 
integra�on with other scheme benefits. The ministry 
said that facilita�ng formal credit to farm and farm 
processing-based ac�vi�es is expected to create 
numerous job opportuni�es in rural areas.
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Government's wheat procurement touches record high of 38.98 million tonnes so far in 2020-21

The government's wheat procurement has touched an 
all-�me record of 38.98 million tonnes so far in 2020-
21 marke�ng year (April-March), with Madhya 
Pradesh surpassing Punjab as the country's biggest 
wheat procuring state. The previous record was 38.18 
mil l ion tonnes achieved in 2012-13. Wheat 
procurement stood at 34.77 million tonnes during 
2019-20 marke�ng year. Wheat marke�ng year runs 
from April-March, but bulk of procurement is normally 
done in the first three months. Wheat procurement 
target has been set at 40.7 million tonnes for the 
current year. The state-run Food Corpora�on of India 

(FCI) and state agencies undertake purchase of wheat 
at minimum support price (MSP). According to FCI's 
latest data, Madhya Pradesh became the largest 
contributor to the central pool with 12.93 million 
tonnes of wheat, surpassing Punjab which procured 
12.71 million tonnes. Haryana (7.4 million tonnes), 
U�ar Pradesh (3.55 million tonnes) and Rajasthan 
(2.21 mil l ion tonnes)  also made significant 
contribu�ons to na�onal procurement of wheat. FCI 
has a total stock of 81.25 million tonnes as on July 8, of 
which wheat comprises 54.52 million tonnes and rice 
is at 26.72 million tonnes.

Govt on track to doubling farmers' income by 2024: Agriculture Ministry official

The government is on track to achieving the target of 
doubling farmers' income by 2024 and recent farm 
reforms, including se�ng up of a Rs 1 lakh crore agri-
infra fund, are steps in that direc�on, a senior 

agriculture ministry official said. The recent reforms, 
including three ordinances to provide barrier-free 
trading pla�orms to farmers, are aimed at addressing 
the post-produc�on challenges and ensuring be�er 
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Narendra Singh Tomar releases new guidelines for se�ng up 10,000  FPOs

Agriculture Minister Narendra Singh Tomar released 
new opera�onal guidelines for se�ng up and 
promo�on of 10,000 FPOs in the country. A Farmer 
Producer Organisa�on (FPO), formed by a group of 
farm producers, is a registered body with producers as 
shareholders of the organisa�on. It deals with 
business ac�vi�es related to farm produce and works 
for the benefit of member producers. The guidelines 
were released by Tomar during a mee�ng with 
agriculture ministers of states through video 
conferencing. A total of 10,000 FPOs are to be formed 
in the country by 2023-24 and each FPO will be 
supported for five years. About Rs 6,866 crore will be 
spent for this purpose, an official statement quoted 
Tomar as saying in the mee�ng. Highligh�ng the recent 
agri-reforms, the minister assured that all necessary 

support would be rendered to states to accelerate 
agriculture infrastructure development, promote 
FPOs and extend credit facili�es to farmers through 
Kisan Credit Cards (KCC). He said the Rs 1 lakh crore 
Agri-Infra Fund will be used for extending credit facility 
for se�ng up post-harvest infrastructure projects to 
reduce crop wastage. On KCCs, the minister said there 
are about 6.67 crore ac�ve KCC accounts currently. A 
special drive has been ini�ated to register 2.5 crore 
farmers by the end of this year. About 95 lakh 
applica�ons have been received since the beginning of 
the drive in February, out of which 75 lakh applica�ons 
have been sanc�oned, he said. Ministers of State for 
Agriculture Parsho�am Rupala and Kailash Chaudhary 
and senior ministry officials were also present in the 
mee�ng.

Sustainable agriculture is fundamental to food 
security, India has said at a high-level UN session, and 
emphasised the need to bring seed diversity back as 
shi� by farmers from local varie�es to gene�cally 
uniform, high-yielding breeds has reduced the ability 
of crops to survive when faced with challenges. India 
joined Chile and the Food and Agriculture Organisa�on 
of the UN (FAO) to co-host the High-Level Poli�cal 
Forum side-event 'On the road to the Interna�onal 
Year of Fruits and Vegetables 2021: Highligh�ng health 

Sustainable agriculture is fundamental to food security,
need to bring seed diversity back: India at UN

and nutri�onal benefits through sustainable 
produc�on and consump�on of fruits and vegetables'. 
"We bel ieve that sustainable agriculture is 
fundamental to food security,” India's Deputy 
Permanent Representa�ve to the UN Ambassador K 
Nagaraj Naidu said. Emphasising the importance of 
seed diversity, Naidu said 75 per cent of the world's 
plant gene�c diversity has been lost since the 1900s, as 
farmers have shi�ed from local varie�es to gene�cally 
uniform, high-yielding crop breeds, thereby reducing 

returns to farmers, said Ashok Dalwai, CEO of the 
Na�onal Rainfed Area Authority under the agriculture 
ministry. Dalwai said the government's price support 
scheme alone cannot give incen�ve to farmers. The 
post-produc�on reforms intend to give incen�ves to 
producers so that they are able to generate higher 
incomes by ge�ng be�er remunera�ve prices, and 
s imultaneously  adopt  new technology and 
management prac�ces for higher produc�vity, he said. 
He also said the rate of gross capital forma�on is 
directly related to the income growth. "Looking at the 
way the government has posi�vely responded and 
made a huge investment promise now, we are on 
track," he added. Post-produc�on has been a major 
challenge in this country. In 1965, the government had 
ini�ated the Green Revolu�on for achieving higher 
farm produc�vity and mee�ng food security. Now, the 

country is in surplus, he said. To effect necessary 
changes in the post-produc�on segment, the reforms 
being undertaken now are similar to those in 1965, he 
emphasised. "Many compare with 1991 momentum, 
but I would like to say this is more 1965 momentum. 
The 1965 reform was related to produc�on, this is 
related to post-produc�on," he noted. Stressing on the 
importance of the farm sector, he said in the 21st 
century it can be the basis of a "circular economy", 
where agri produce can feed not just humans and 
animals, but also provide raw material to industries. 
The Dalwai commi�ee, cons�tuted in April 2016, has 
recommended several measures to achieve the target 
to double farmers' income by 2022. The government, 
however, shi�ed the deadline to 2024 earlier this year 
in a booklet �tled 'Transforming India'.
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the ability of crops to survive when faced with 
challenges. He said GM crops also have significant 
socio-economic impacts. Because the seeds are 
proprietary, farmers have to pay royal�es to use them 
and purchase new seeds every season, facing rising 
costs, and o�en increasing debt. “We need to bring 
seed diversity back and it is here that women have a 
crucial role to play because tradi�onally women across 
the world have been and con�nue to be caregivers, 
nutri�on providers and the primary seed-keepers. 
From seed produc�on, selec�on, enhancement, 
storage to seed sharing and exchange, women farmers 
play a cri�cal role,” Naidu said. The regular 
consump�on of diverse fruits and vegetables is 
essen�al for a well-balanced diet and to prevent 
micro-nutrient deficiency and non-communicable 
diseases such as cancer and cardiovascular diseases. 
However, despite this recogni�on, worldwide per 
capita consump�on of fruit and vegetables is 
es�mated to be 20-50% short of the minimum level 
recommended. Low intake of fruit and vegetables is 
among the top 10 risk factors for mortality in the world 
and this scenario is largely a�ributed to unhealthy 
diets in developed countries and poverty and food 

insecurity in developing countries, he said. “The 
problem also lies with growing monoculture 
produc�on pa�erns all over the world,” Naidu said 
adding that according to the FAO, about 75 per cent of 
the world's food is generated from only 12 plants and 
five animal species. India, with just 2.4 per cent of the 
world's land area, is the second-largest producer of 
fruits with an annual produc�on of 98 million tonnes, 
accoun�ng for about 10.9 per cent of the world 
produc�on. India also produces 187 million tons of 
vegetables annually, accoun�ng for 8.6 per cent of 
world produc�on. The area under cul�va�on under 
fruits and vegetables has increased by about 11 per 
cent between 2013-14 and 2017-18. India has also 
deployed ICT to revolu�onise agriculture, with the 
government launching an online pla�orm for trading 
agricultural commodi�es (E-NAM). The pla�orm helps 
farmers, traders and buyers in be�er price discovery 
and marke�ng of their produce all over India. He told 
the session that India is also implemen�ng post-
harvest management technologies including cold 
chain capacity of 37 million tons to decrease food 
waste and loss.

The south-west monsoon has been boun�ful in many 
parts of the country. Rainfall has been up to 80 per cent 
above normal in Madhya Pradesh and Bihar. In 
Maharashtra, Gujarat and Punjab, it has so far been in 
the normal range. The south-west monsoon has been 
boun�ful in many parts of the country. In Maharashtra, 
Gujarat and Punjab, it has so far been in the normal 

Agriculture is turning out to be a green shoot amid economic woes created 
by the pandemic: Ra�ng agency Crisil

range. "Plan�ng of field crops this kharif season has 
been 44 per cent above last year's level as on July 10. 
The number also gets helped up by last year's low 
base. In contrast, rainfall in June 2019 was 30 per cent 
below the LPA and only 14 per cent of the total kharif 
season sowing could take place that month," a note 
from Crisil said.
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There has been no impact of COVID-19 pandemic on 
kharif (summer) sowing as the total area planted to 
rice and other crops has increased by 21.20 per cent to 
691.86 lakh hectare so far in the current season, the 
Agriculture Ministry said. The country has so far 
received good rainfall and water level in 123 reservoirs 
across the country is in good posi�on, it said in the 
latest sowing data. Sowing of kharif crops begins with 
the onset of southwest monsoon from June, while 
harves�ng starts from October. Rice is the main kharif 
crop, besides bajra, arhar, urad, moong, groundnut 

No impact of COVID-19 pandemic on kharif sowing; acreage up 21.20% so far: Government

and soyabean. "As on July 1st, total kharif crops have 
been sown on 691.86 lakh hectare area against 570.86 
lakh hectare area during the corresponding period of 
last year, thus increase in area coverage by 21.20 per 
cent," the ministry said. So, there is no impact of 
COVID-19 on progress of area coverage under kharif 
crops as on date, it said. There has been significant 
increase in the plan�ng of oilseeds and pulses so far 
during the ongoing kharif season. Pulses area has gone 
up by 32.35 per cent to 81.66 lakh hectare, from 61.70 
lakh hectare, while that of oilseeds acreage has 
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increased by 40.75 per cent to 154.95 lakh hectare 
compared to 110.09 lakh hectare in the said period. 
According to the ministry, the country has received

good rainfall at 338.3 mm against a normal of 308.4 
mm as on July.

Mega food park launched in Mizoram, to benefit 25,000 farmers and create 5,000 jobs

Food Processing Minister Harsimrat Kaur Badal 

launched a food park in Mizoram that will benefit 

25,000 farmers and create 5,000 jobs, an official 

statement said. “The park will leverage an addi�onal 

investment of about Rs 250 crore in about 30 food 

processing units in the park and would eventually lead 

to a turnover of about Rs 450-500 crores annually,” she 

said in the statement. Badal said that in the last six 

years, 88 projects including 7 in Mizoram, have been 

ini�ated for north-eastern India with an outlay of Rs 

1000 crore by her ministry which will directly benefit 3 

lakh farmers and will provide job opportuni�es to 

50,000 youth from the region. Singh said the park 

would help double the income of farmers in the area 

by doing away with the middlemen. He said nearly 40% 

wastage of fruits in the absence of any processing unit. 

He said, the North-East Region has the poten�al to 

become the Organic Des�na�on of the world due to its 

rich agricultural and hor�cultural produce. He 

informed that Sikkim has already been declared as an 

organic state.

Farmers in Maharashtra hold protest as milk prices fall 40% a�er Covid outbreak

Farmers' organisa�ons across Maharashtra have 

started agita�on to get remunera�ve milk prices for 

the producers as farm gate prices have plunged to Rs 

17/litre. The state government has called a mee�ng of 

all the stakeholders on Tuesday to resolve the issue. 

"Farmers were ge�ng Rs 30-35/litre for cow's milk 

before lockdown. Now, a�er the unlocking, the 

situa�on is more or less back to normal and yet 

farmers are ge�ng only Rs 17/litre," said Dr Ajit Navale 

G e n e ra l  S e c r e t a r y,  A l l  I n d i a  K i s a n  S a b h a 

(Maharashtra). The agita�ng farmers' organisa�ons 

have demanded a subsidy of Rs 10/litre to be paid 

directly to the farmers bank account, incen�ve of Rs 

50/kg for export of milk powder. The dairy industry is 

irked by the decision of the central government to 

allow import of 10,000 tonnes of milk powder at 15% 

tariff when the country has huge stocks of milk 

powder. Large dairies have converted the excess milk 

they could not sell due to Covid induced demand 

destruc�on, into milk powder. Farmers' organisa�on 

have demanded immediate halt on the milk powder 

imports.

Saffron grown in Kashmir gets Geographical Indica�on cer�fica�on

Saffron grown in Kashmir  has received the 

geographical indica�on (GI) tag, with Lieutenant 

Governor G C Murmu saying that it is a major historic 

step in bringing the valley's brand on the global map. 

The Union Government issued a cer�ficate of GI 

registra�on for the saffron grown in the Kashmir 

Valley, an official spokesperson said. Lieutenant 

Governor, Girish Chander Murmu took a personal 

interest in ensuring that Kashmir saffron gets GI 

cer�fica�on, he said. Pampore, the hub of saffron in 

Kashmir, is expected to have a bumper crop of the 

spice this season due to ini�a�ves taken by the 

Na�onal Mission on Saffron (NMS). Under the NMS, a 

project of Rs 411 crore was approved by the Union 

government under which an area of 3,715 hectare for 

saffron was proposed to be rejuvenated. "The GI 

cer�fica�on will stop the prevalent adultera�on of 

Kashmir saffron, thereby, authen�cated saffron will 

fetch much be�er prices," an official said. He said that 

Kashmir saffron is the only one in the world grown at 

an al�tude of 1600 metres which differen�ates it from 

other varie�es due to its unique characteris�cs like 
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longer and thicker s�gma, natural deep-red colour, 

high aroma, bi�er flavor and chemical-free processing. 

The official said that an area of 2,500 hectares has 

been rejuvenated so far and a bumper produc�on is 

expected during the current season. Expressing 

happiness over the development, the Jammu and 

Kashmir LG said that this is the first major step to put 

saffron produced in the Kashmir Valley on the world 

map. With the GI tag, Kashmir saffron will acquire 

more prominence in export market and will help 

farmers get the best price for it, he said. Murmu said 

that with the comple�on and inaugura�on of the State 

of Art Spice Park next month, these measures will 

prove to be a game changer for Kashmir saffron. Navin 

K Choudhary, Principal Secretary to Government, 

Agricultural  Produc�on Department said GI 

cer�fica�on establishes specific geographical origin 

and cer�fies certain unique quali�es of the product. 

He said that on the direc�ons of the LG, sprinkler 

irriga�on systems are being installed on a war foo�ng 

in saffron fields and are likely to be completed soon.

Centre to convert ravines of Chambal region into arable land with World Bank support: Tomar

The Centre, in collabora�on with the World Bank, has 

decided to convert large area of ravines in Gwalior-

Chambal belt of Madhya Pradesh into arable land, and 

a preliminary report for the same will be prepared in a 

month, Agriculture Minister Narendra Singh Tomar 

said. A�er prepara�on of the ini�al report, subsequent 

mee�ngs will be held with the chief minister of 

Madhya Pradesh for further course of ac�on, he said. A 

decision in this regard was taken in a virtual mee�ng 

with World Bank representa�ve Adarsh Kumar, who 

said the bank is keen to work in Madhya Pradesh, an 

official statement said. "More than 3 lakh hectares of 

rugged land is not cul�vable and if this area is 

improved, then this will help in the integrated 

development of the Bihad area in Gwalior-Chambal 

region," the statement quoted Tomar as saying in the 

virtual mee�ng. He further said the project will not 

only help in improving agricultural development and 

environment but will also create employment 

opportuni�es and lead to substan�ve development of 

the region. Tomar said there is a lot of scope for 

development of the Beehad area in Gwalior-Chambal 

region. The Chambal Expressway will be built and will 

pass through this area, by which the overall 

development of the region would be possible. "It was 

decided that the substan�ve project would be 

prepared in collabora�on and support from the World 

Bank to accomplish this work...it has been decided to 

prepare a preliminary project report within a month," 

the statement said. Rajmata Vijayaraje Scindia 

Agricultural University Vice-Chancellor S K Rao said the 

work can be done keeping in mind the overall 

agricultural development of the region, the statement 

added.
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Banks sanc�ons about Rs 90,000 crore concessional credit to 1.1 crore KCC holders

Finance Minister Nirmala Sitharaman said banks have 

sanc�oned Rs 89,810 crore to about 1.1 crore Kisan 

Credit Card (KCC) holders to help farmers meet 

finances for kharif sowing and allied ac�vi�es. As part 

of the Rs 20.97 lakh crore s�mulus package, the 

government had announced Rs 2 lakh crore of 

concessional credit through KCC to 2.5 crore farmers, 

including fishermen and those involved in animal 

husbandry. "As on 24.07.2020, 111.98 lakh Kisan 

Credit Cards have been sanc�oned with credit limit of 

Rs 89,810 crore out of Rs 2 lakh crore concessional 

credit under the #AatmanirbharBharat package. This 

will benefit 2.5 crore farmers, including fishermen & 

dairy farmers," the Finance Minister said in a tweet. 

This marks an increase of Rs 26,940 crore over Rs 

62,870 crore sanc�oned to 70.32 lakh KCC holders as 

on June 30, she said.
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India can be among top-5 agri goods exporters with effec�ve policies: Report

By shi�ing its focus on cul�va�on and effec�vely 

handholding farmers, the country can be among the 

top-five exporters of agro commodi�es, according to a 

report by the World Trade Centre. The report comes at 

a �me when the government has announced some 

reforms in the farm sector by allowing farmers to sell 

produce outside the regulated APMC markets, and 

relaxing the Essen�al Commodi�es Act, among others, 

which can help boost exports. With an annual agro 

exports of USD 39 billion in 2019, the country is ranked 

eighth, a�er the EU (USD 181 billion), the US (USD 172 

billion), Brazil (USD 93 billion), China (USD 83 billion), 

Canada (USD 69 billion), Indonesia (USD 46 billion) and 

Thailand (USD 44 billion), the WTC report said quo�ng 

the 2019 WTO data. "Through focused interven�on in 

capacity-building, we can enhance our agro exports to 

surpass Thailand and Indonesia, and become the fi�h-

largest exporter in the world," according to the report. 

To a�ain this, as a first step, the study said, the 

government should re-orient the role of its extension 

centres - the 715 krishi vigyan kendras across the 

country - to handhold farmers in growing those 

varie�es of crops that have demand in the global 

markets. Many a �me, Indian consignments are 

rejected because of the presence of pes�cides above 

the prescribed maximum residual limits, the study 

noted and said "krishi vigyan kendras should guide 

farmers on pruden�al use of pes�cides and other 

chemicals so that they conform to the global quality 

standards". "Having a�ained self-sufficiency in 

agriculture, we need to re-orient our extension 

services system, which was developed in the days of 

the green revolu�on that focused on a�aining self-

sufficiency in farm produc�on," the report said. The 

report added that it is �me we move towards growing 

quality food for the global markets rather than 

quan�ty. One key focus area could be cul�va�ng 

hor�culture crops that conform to the quality, colour, 

shape and chemical contents acceptable in foreign 

countries or which are fit for further processing. 

Despite being the second-largest producer of fruits 

and vegetables, India's share in global exports is under 

1.8 per cent. In spite of being the largest producer of 

papayas, lemons and limes, we meet hardly 3.2 per 

cent of the world papaya demand, 0.5 per cent for 

lemons and limes, according to data from the Food and 

Agriculture Organiza�on. In the past decade, India 

made remarkable progress in exports of niche items 

like capsicum chilly, castor oil, tobacco extracts and 

sweet biscuits, apart from basma� rice, meat and 

marine products. "These success stories should be and 

can be replicated in other poten�al food items," the 

report concluded.

Rs 700 crore ADB-funded project approved by government to help farmers in Maharashtra

Mahrashtra has approved an ADB-funded Rs 1,000 

crore project for boos�ng fruit and vegetable 

produc�on in the state. The Maharashtra Agribusiness 

Network (MagNet) project, which has been approved, 

aims to help farmers across all districts in the state for 

the next six years. "This will give boost to fruits and 

vegetables produc�on and benefit to farmers in the 

Maharashtra. In view of growing demand of fruits and 

vegetables in coming years in the state and considering 

losses of fruits and vegetables at different stages, the 

MagNet project incen�ves will be given to small and 

marginal farmers," the Maharashtra State Agricultural 

Produce Marke�ng Commi�ee said in a statement. 

The project is worth $142.9 million, or about Rs 1,000 

crore, of which 70% would be lent by Asian 

Development Bank and the balance will come from 

state government. The state government has 

authorised bureaucrats to finalise the repayment 

period of the loan during nego�a�ons for the loan.
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Real-�me monitoring of Rs 1 lakh crore Agriculture Infrastructure fund in works

The government plans to review its newly launched Rs 

1 lakh crore Agri Infrastructure Fund (AIF) a�er the 

disbursement of Rs 20,000 crore. The scheme, 

opera�onal for 10 years, will be reviewed by the 

Department of Expenditure for evalua�on and mid-

course correc�on if required. It will be monitored 

regularly through an online pla�orm. All assets 

created under this scheme will be geotagged for 

effec�ve real-�me monitoring. Under this scheme, 

disbursement is scheduled in four years, star�ng with 

sanc�on of Rs 10,000 crore in the first year and Rs 

30,000 crore each in the next three financial years. The 

government plans to develop an integrated 

monitoring system at district, state and na�onal levels 

to monitor implementa�on of projects. The official 

said the system will also provide benefits such as 

transparency of interest rates offered by mul�ple 

banks, scheme details including interest subven�on 

and credit guarantee, minimum documenta�on, faster 

approval process and integra�on with other scheme 

benefits. Investment in agriculture has been stagnant 

at less than 2% in the past five years. “Investment in 

2016-17 was Rs 2.19 lakh crore out of which private 

sector share was 83%, against a higher investment of 

Rs 2.5 lakh crore in 2013-14 and a higher share of 

private sector at 88%. Lack of investor confidence led 

to lower plowback ra�o at 14% of gross value addi�on 

(GVA) in 2017-18, against other sectors which had 33% 

of GVA in 2017-18,” said the official.

Agriculture ministry issues alert on suspicious seed parcels, possibly of Chinese origin

The agriculture ministry has issued an alert about 

suspicious seed parcels a�er reports of such 

unsolicited packets of suspected Chinese origin 

reaching people in USA and Europe. “We are already 

figh�ng with Covid-19 pandemic which has originated 

from China. Now if any such pandemic is transported 

through seeds then it will be difficult to handle. We 

need to be extra careful,” an agriculture ministry 

official told . The ministry has issued the alert to states, 

agr icultural  universi�es,  seed associa�ons, 

cer�fica�on agencies and the Indian Council for 

Agricultural Research.
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Crops planted in 90% of cul�vable area across India owing to good monsoon rainfall

Farmers have planted crops on 90% of the cul�vable 

area across India, helped by good monsoon rainfall in 

most parts of the country. Area under cul�va�on is 

10% more than that a year ago. Plan�ng had slowed 

down as the monsoon weakened in July, but its revival 

in the past week has accelerated farm ac�vity. Official 

data shows that area under rice is 17.36% more than 

that last year while oilseeds area is up 15.50%.

Farm sector unaffected by crisis, rural economy stable: Narendra Singh Tomar

Union Agriculture Minister Narendra Singh Tomar said 

the farm sector of the country has remained largely 

unaffected by the economic crisis triggered by the 

COVID-19 pandemic. Speaking at a webinar organised 

by Merchants' Chamber of Commerce and Industry 

(MCCI), he said the farmers were able to do full 

harves�ng of the rabi crops and the ongoing kharif 

season is progressing well. "The agricultural sector is 

largely unaffected. The rural economy remained stable 

and there was a bumper harvest of the rabi crops. The 

ongoing kharif season is progressing well," Tomar said. 

Prime Minister Narendra Modi will transfer Rs 17,500 

crore to the farmers through the press of a bu�on 

using DBT (direct benefit transfer)," he said. The 

government is stressing on organic farming, which will 

help the farmers to get be�er prices of their produces 

and also facilitate exports, Tomar said. On contract 

farming, he said the farmers will get the minimum 

June - Sept 2020



support price, and will also be ensured of a buyer of 

their produce. He said the government is now 

preparing the guidelines for the Farmer Producer 

Organisa�ons and Rs 6,500 crore will be spent on this. 

Tomar, also the Minister for Rural Development, said 

the government is spending in boos�ng rural 

infrastructure such as roads.

Centre releases Rs 553 cr to states to promote mechaniza�on in agriculture sector

The Centre has released Rs 553 crore to states under a 

scheme to promote mechaniza�on in the agriculture 

sector. The Sub-Mission on Agricultural Mechaniza�on 

(SMAM) was launched in April 2014 with an aim to 

have inclusive growth of farm mechaniza�on to boost 

produc�vity. "In the year 2020-21, budget of Rs 1,033 

crore has been provided for the scheme, out of which 

Rs 553 crore has been released to state governments," 

an official statement said. Agricultural mechaniza�on 

helps in increasing produc�on through �mely farm 

opera�ons and cut in opera�ons by ensuring be�er 

management of inputs. Mechaniza�on also enhances 

the produc�vity of natural resources and reduces 

drudgery associated with various farm opera�ons. The 

agriculture ministry pointed out that paddy straw 

burning is one of the major problems in the northern 

region of the country causing pollu�on. With an 

objec�ve of moving away farmers of this region from 

the prac�ce of crop residue burning, the scheme of 

CRM (Crop Residue Management) was ini�ated in 

2018 wherein, farmers are provided machinery for in-

s i tu  management  of  crop res idue through 

establishment of CHCs (Custom Hiring Centres). 

Individual farmers are also provided subsidy for 

procurement of machinery. Total funds of Rs 1,178.47 

crore were provided in the year 2018-19 & 2019-20 to 

Punjab, Haryana, U�ar Pradesh and NCT. "In 2020-21, 

Rs.600 crore has been provided in the budget for the 

scheme and Rs 548.20 crore have been released to the 

states well before �me to ensure they can take up the 

ac�vi�es in advance," the statement said. 

The agriculture ministry has also developed a Mul� 

lingual Mobile App, 'CHC- Farm Machinery' which 

connects farmers with Custom Hiring Service Centres 

situated in their locality. This app is facilita�ng 

agricultural mechaniza�on in the country by 

encouraging small and marginal farmers to take 

machines on rental basis for agriculture prac�ces 

without them having to purchase such high priced 

machines. The app has been further modified and 

been given the acronym of “FARMS-app” (Farm 

Machinery Solu�ons-app).
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Prime Minister Narendra Modi wants farmers to slash use of urea

Prime Minister Narendra Modi has urged farmers to 

significantly cut their use of urea to boost income and 

soil health, and said his government was constantly 

striving to prop up rural India with steps such as the �1 

lakh crore agriculture infrastructure fund, for which he 

launched the financing facility. Modi also released 

�17,000 crore to the bank accounts of 85 million 

farmers as the next instalment of the PM-Kisan 

scheme vai videoconferencing. With this, the scheme 

has provided over ₹90,000 crore in the hands of more 

than 100 million farmers since its launch in December 

2018. Modi said farmers can save money and improve 

soil health by reducing the use of urea. India is a large 

importer of urea and experts have said excessive use of 

the subsidised nutrient damages the soil's chemistry 

and degrades the environment

Govt to make purchase of bio-fer�lisers compulsory with urea to reduce use of chemicals

The government is likely to make purchase of bio-

fer�liser compulsory for every bag of urea a farmer 

buys to promote organic nutrients and slash the use of 

chemical fer�lisers. A task force cons�tuted for 

promo�ng balanced and sustainable use of chemical 

fer�lisers has suggested bundling bio-fer�liser with 

urea bags. It has also asked government to promote 

drip-fer�ga�on technique in which fer�liser is 

incorporated within the irriga�on water by the drip 

system. It conserves 30-40% nutrients and cut down 
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water use by 50%. “We have been (told) to devise a 

mechanism for cu�ng use of chemicals and urea in 

agriculture. Recently, the Prime Minister has urged 

farmers to reduce use of urea. This has become 

necessary for conserving soil fer�lity,” said a senior 

agriculture ministry official. He said the task force also 

suggested formula�on of crop-wise nutrient 

requirements to curb excess use of chemicals and 

fer�lisers. “All crops do not require the nutrients in the 

same ra�o. So the applica�on of nutrients in terms of 

fer�liser requirement should be in tune with nutrient 

ra�o desired for that crop. Advisories should be 

issued,” said the official. The official said urea should 

be brought under Nutrient Based Subsidy (NBS) policy 

for be�er subsidy management. Under the scheme, a 

fixed amount of subsidy decided on an annual basis is 

provided on each grade of subsidised fer�lisers based 

on their nutrient content. Currently urea is sold at a 

fixed price decided by the government, irrespec�ve of 

its cost. The price difference is being given to 

manufacturers as subsidy. This is promo�ng overuse of 

urea, whose overdose is harmful for soil fer�lity. 

Subsidy, subsequently, should be passed on directly in 

farmers' bank accounts.

Agri-based industries demand fiscal help to �de over the pandemic

Agricultural processing industries like dairy and sugar 

have started demanding fiscal incen�ves to �de over 

the pandemic induced glut and losses. The tex�le 

industry has sought an extension of moratorium on 

term loan repayment by another six months from 

September 1 to March 31. According to the industry 

es�mates, in the first quarter of 2020-21 fiscal, Indian 

knitwear exports fell a whopping 60.54% to Rs 5355 

crore from Rs 13,570 crore the year ago. The dairy 

industry, which has to procure milk from farmers, has 

been reel ing under accumulated inventory. 

Maharashtra government has decided to seek 

assistance from the central government to get subsidy 

for export of milk powder. Maharashtra wants central 

government to bring buffer stock scheme for milk 

powder and increase subsidy for exports. Farmer 

organisa�ons have been agita�ng demanding 

remunera�ve price for milk. The sugar industry will 

con�nue to enjoy incen�ves for export of sugar as it 

has a buffer stock scheme. However, the Na�onalist 

Congress Party, a coali�on partner in the government 

in Maharashtra, has already wri�en to the prime 

minister demanding one-�me grant of Rs 650 crore per 

tonne of cane crushed by the mills during past two 

years. Now, the sugar mills have started lobbying to get 

this relief.
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India's farm exports rise 23.24% in March-June 2020 despite pandemic

Agricultural exports rose 23% to Rs 25,553 crore in 

March-June this year despite the disrup�on caused by 

the pandemic. “We have sharpened our focus in 

expor�ng value added products and healthcare food 

products. We also want to deepen our penetra�on in 

Gulf countries, which is already a strong market for 

India, though presently India caters to only 10-12% 

share of their total imports,” said a senior agriculture 

ministry official. “Agricultural exports as a percentage 

of India's agricultural GDP has increased from 9.4% in 

2017-18 to 9.9% in 2018-19. While the agricultural 

imports as a percentage of India's agricultural GDP has 

declined from 5.7% to 4.9% indica�ng exportable 

surplus and decreased dependence on import of 

agricultural products in India,” he said. WTO's trade 

sta�s�cs show that share of India's agricultural exports 

and imports in the world agriculture trade in 2017 was 

2.27% and 1.90%, respec�vely. “India holds second 

posi�on in produc�on of fruits and vegetables. It 

exports 8.23 lakh tonnes of fruits worth Rs 5,638 crore 

and 31.92 lakh tonnes of vegetables worth Rs 5,679 

crores annually. However, world trade of fruits and 

vegetables is US$ 208 billion and India's share is 

miniscule. We need to focus on export of hor�culture 

produce,” the official said. The agriculture ministry has 

created product specific Export Promo�on Forums 
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promote eight agricultural and allied products like 

Grapes, Mango, Banana, Onion, Rice, Nutri-Cereals, 

Pomegranate and Floriculture. “Forums will be in 

ac�ve touch with the producers, exporters and other 

relevant stakeholders of respec�ve commodi�es and 

hear their problems, and facilitate, support and 

provide solu�ons to them. They will regularly study the 

market for respec�ve commodi�es on a global basis,” 

the official said.

Maharashtra pa�ern 'Jal Kran�' can change farmers' fate, fast-track highways network: Gadkari

The 'Jal Kran�' ini�a�ve in Maharashtra that changed 

the face of drought-prone districts like Buldhana, if 

replicated across the country, can not only change 

farmers' fate but also strengthen the highways 

network, Union Minister Ni�n Gadkari said. 

Government think-tank Ni� Aayog will be framing 

guidelines in this regard, he added. 'Jal Kran�', a 

brainchild of the Road Transport, Highways and MSME 

Minister Gadkari, entails excava�on or dredging of 

ponds in drought-prone areas to ensure rain water 

harves�ng and recharge of ground water. The dredging 

is done by the highways ministry free of cost in lieu of 

sand, deposits and aggregates to be used for highways 

construc�on. "Buldhana pa�ern of Jal Kran� in several 

Maharashtra districts has resulted in prosperity in 

areas which were earlier known for maximum 

numbers of suicides. "It has ensured adequate water 

availability for irriga�on and drinking purposes and at 

the same �me soil and sand has been made available 

to NHAI for highways construc�on. Ni� Aayog, happy 

with the outcome, is planning to disseminate it in all 

states," Gadkari told. This ini�a�ve can not only 

transform farmers' fate but also spur highways 

development, the minister added. Areas like Buldhana 

barely receive 700 to 800 mm of rainfall, lesser than 

the en�re Vidarbha region, which accounted for 

maximum of 2,239 suicides by farmers out of the 5,763 

across the country in 2018. However, both villagers 

and NHAI officials say a�er adop�on of the model, 

things have changed. As per the Na�onal Highways 

Authority of India (NHAI), work worth Rs 900 crore has 

been done there for water conserva�on. Ni� Aayog 

will also be working on framing the guidelines on such 

models and disseminate them to all states and 

concerned ministries for wider adop�on. To expedite 

highways construc�on in drought-prone areas, the 

Road Transport and Highways Ministry has already 

offered to construct waterbodies and ponds free of 

cost in states in lieu of soil excavated in the process. 

The ministry earlier in a le�er to states had urged them 

to join hands for the arrangement that can serve a two-

fold purpose -- providing water in drought-prone areas 

and procuring soil for highways building

Ni� Aayog panel recommends linking sugarcane prices to sugar rates

A Ni� Aayog task force has recommended linking 

sugarcane prices to sugar rates to keep the industry in 

sound financial health. It has also pitched for a one-

�me increase in minimum sugar price to Rs 33 per kilo 

to help sugar mills cover the cost of produc�on. The 

report of the panel on 'Sugarcane and Sugar Industry', 

headed by Ni� Aayog Member (Agriculture) Ramesh 

Chand, was finalised in March 2020. It was posted on 

the government think-tank's website. The task force 

also recommended shi�ing of some areas under 

sugarcane cul�va�on to less water-intensive crops by 

providing suitable incen�ve to farmers. The task force 

feels that to prevent the problem of arrears for 

sugarcane farmers and to keep the sugar industry in 

sound financial health, sugarcane prices must be 

linked to sugar prices. "The Revenue Sharing Formula 

(RSF) needs to be introduced, with a Price Stabilisa�on 

Fund to protect farmers from receiving prices below 

the Fair and Remunera�ve Price (FRP). While the 

scien�fic formula suggested by the Rangarajan 

Commi�ee could be considered, the prices of 

sugarcane may need to be adjusted slightly upwards 
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keeping in view the improvement in recovery rates in 

the last few years," the report said. The task force 

recommended a one-�me increase in minimum sugar 

price to Rs 33 per kilo, saying it would help sugar mills 

to cover the cost of produc�on, including interest and 

maintenance costs. The task force further said the 

government should target moving about 3 lakh 

hectares area under sugarcane, which yields about 20 

lakh tonnes of the crop, to other crops. "The task force 

feels that a compensa�on of Rs 6,000 per hectare 

could be given as addi�onal incen�ve to farmers for 

alternate cul�va�on pa�erns that are less water 

intensive than sugarcane," it said. The task force noted 

that due to stagna�on and/or declining sugar prices, 

the liquidity posi�on of the mills has remained a major 

cause for concern, promp�ng the government to come 

out with various liquidity support measures from �me 

to �me. The task force recommends a long-term 

solu�on that requires fund of a reasonable size to 

provide liquidity support to the mills if such situa�ons 

emerge.

"It is proposed to levy cess on sugar at Rs 50 per quintal 

for a period of 3 years, during which about Rs 4,500 

crore would be added to the fund, which will help 

provide bridge funding or act as a comfort for banks 

providing so� loans to mills for improving technologies 

and paying dues to their farmers," the panel said. 

Sugarcane and sugar play significant role in the 

economy of India. Sugar is the country's second largest 

agro-based industry, next to co�on. Average annual 

produc�on of sugarcane is around 35.5 crore tonnes 

which is used to produce around 3 crore tonnes of 

sugar. The domes�c consump�on is es�mated to be 

around 2.6 crore tonnes in the current financial year.

India's soybean output to surge by over 31.5% : Soybean Processors Associa�on of India

The Soybean Processors Associa�on of India (SOPA) 

has es�mated India's 2020-21 soyabean area will rise 

by over 8%, while produc�on will increase by over 

31.5% to 122.475 lakh tonnes compared to the 

previous year. “An extensive field survey of soybean 

crop in the states of Madhya Pradesh, Maharashtra 

and Rajasthan was undertaken by two teams of SOPA 

from August 15 to 20. The teams travelled more than 

6000 km and interacted with a number of farmers on 

the field,” said a release from SOPA. In Madhya 

Pradesh, the soyabean area has gone up by about 12% 

in 2020-21 and crop produc�on is es�mated to be 

around 58.530 lakh tonne, as against 40,107 lakh 

tonnes in 2019-20. "In about 50% area, the crop is at 

the grain filling stage and will start arriving in the third 

week of September.” Area under soyabean in 

Maharashtra is expected to rise by 5% to 39.292 lakh 

hectare and produc�on by over 14% to 45.131 lakh 

tonne. SOPA has reduced the acreage in the state 

compared to the Agriculture ministry data by 6.389% 

as it said that during the survey, they found that 

farmers have gone for intercropping of soybean with 

tur in the state. SOPA has commissioned a satellite-

based area es�ma�on and will be releasing the data in 

the coming month. Good monsoon rainfall this year, 

par�cularly in key crop-growing areas, has boosted 

prospects of a bumper harvest. Area under oilseeds, 

rice and pulses is higher than last year, and crops are 

growing well under favourable weather condi�ons. 

Total monsoon rainfall since the start of the season on 

June 1 has been nearly 7% higher than average. 

Rainfall had weakened a bit in July, but the monsoon 

bounced back this month, delivering more than 22% 

above normal rainfall so far this month. In the key 

oilseeds-growing area of central India, total rainfall is 

10% above normal, while rainfall so far in August is 

44% more than average.
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India is set for a bumper harvest as above normal 

rainfall swept across most of the key crop growing 

regions in the country. With 6% more than normal 

rains, the area under cul�va�on is 8.56% more than 

last year during this �me. Area under rice has risen 

12% while oilseeds area is 14% more than last year. 

“The government has surplus food grain produc�on. 

But we need to grow pulses and oilseeds, for which we 

are dependent on imports. By bringing more area 

under oilseeds, we will become self-reliant,” said 

agriculture commissioner S K Malhotra. He said that 

the crops of rice, co�on and coarse cereals are also 

looking good at this �me. “There is no impact of 

corona on agriculture. Sowing is in full swing and our 

exports have also grown. Condi�ons are conducive for 

a bumper crop this year,” he said.

India set to reap bumper harvest

STPI to have India's largest incuba�on ecosystem with 21 centres in a year: STPI DG

State-owned So�ware Technology Parks of India (STPI) 

expects to have the largest ecosystem of incuba�ng 

new technologies in the country by se�ng up 21 

centres of excellence, a top official of the organisa�on 

said. During an online seminar organised by the PHD 

Chamber of Commerce on the usage of blockchain 

technology in the agriculture sector, STPI Director 

General Omkar Rai said the organisa�on has planned 

21 centres of excellence (CoEs) to incubate new 

technologies in various sectors, and 12 of these 

centres are already opera�onal. 21 CoEs have already 

been planned and "STPI is going to have the country's 

largest incuba�on ecosystem in technology in a year". 

Rai said STPI is collabora�ng with industry, academia 

and all stakeholders to develop new technologies in 

various ver�cals. "Out of 21, we have already launched 

12 CoEs. Three centres are dedicated to agriculture. 

We have launched one in Guwaha� and another in 

Gurugram in the name of Apiary. We will launch 

another centre any�me soon in Patna," Rai said. 

Agriculture, forestry and fishing jointly contribute 

around 17 per cent to India's gross domes�c product, 

and about half of the country's popula�on is 

dependent on the sector for their livelihood. Rai said 

India is the second-largest producer of farm products 

in the world and s�ll needs to grow up in the value 

chain. He also said there is a need to adopt modern 

technologies to enhance produc�on in agriculture as 

well as focus on branding to build trust and reap high 

benefits. "We have to enhance our branding based on 

trust, transparency and traceability. While keeping all 

other aspects constant, we have a variable which is 

branding. Everyone is fond of organic but how do we 

build trust. Blockchain is one technology that can 

create trust around the origin and quality of the 

products," Rai said. He added that agriculture is a 

sector that is not much explored in terms of usage of 

modern technologies. "There are a lot of opportuni�es 

where one can create products, solu�ons and 

technology," Rai.

The UAE has launched Agriota, a new technology-

driven agri-commodity trading and sourcing e-market 

pla�orm that will bridge the gap between millions of 

rural farmers in India and the Gulf na�on's food 

industry. Under the ini�a�ve, launched earlier this 

week by the Dubai's  free-zone Dubai Mul� 

Commodi�es Centre (DMCC) and the government of 

Dubai's authority on commodi�es trade and 

enterprise, millions of Indian farmers will get an 

opportunity to connect directly with the en�re food 

industry in the UAE, including food processing 

companies, traders and wholesalers through the 

Agriota-E Marketplace pla�orm. The marketplace 

allows the farmers to bypass intermediaries, 

op�mising the supply chain and ensuring traceability 

to create value for all stakeholders, officials said. The 

New e-market pla�orm launched to bridge gap between Indian farmers and UAE food industry
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online marketplace also provides end-to-end 

traceability and transparency through last-mile 

verifica�on and extension infrastructure in a 

b lockcha in  env i ronment .  Add i�ona l ly,  the 

introduc�on of a proprietary banking system with a 

mul�-�er escrow structure, will guarantee secure 

transac�ons of funds when using the pla�orm, they 

said. Ahmed Bin Sulayem, the Execu�ve Chairman and 

Chief Execu�ve Officer of DMCC, said the pla�orm 

takes this symbio�c rela�onship even further, 

benefi�ng the millions of farmers throughout India 

whilst simultaneously providing greater food security 

for the UAE. "The UAE has a comprehensive plan in 

place to ensure food security and champion 

agribusiness trade facilita�on, with the ul�mate goal 

of posi�oning our na�on as a world leading hub in 

innova�on-driven food security. Ini�ally, the pla�orm 

will offer cereals, pulses, oil seeds, fruits, vegetables, 

spices and condiments. In 2019, India exported more 

than USD 38 billion of agricultural and processed food 

products, with one of their largest markets being the 

Middle East.

The government is fast tracking the integra�on of e-

Na�onal Agriculture Market (eNAM) with farmer 

producer organisa�ons (FPOs) and warehouses, which 

have been declared as market yards, to provide end-

to-end connec�vity for farmers. It will then connect 

these FPOs and warehouses with the transport 

aggregator mobile App Kisan Rath for seamless supply 

linkages to intra-state and inter-state buyers. The App 

brings together 5 lakh trucks and 20,000 tractors on 

mobile pla�orm for transpor�ng farm produce to 

markets from farm gate. “We want to promote barrier-

free interstate and intrastate trade, preferably outside 

mandi premises. For that we need to provide logis�cs 

support and market informa�on for farmers and 

farmer groups. Integra�on of eNAM and Kisan Rath 

with FPOs and warehouses will enable farmers to sell 

and transport their produce anywhere in the country 

where they get be�er prices,” said a senior agriculture 

ministry official. He said that the government plans to 

create 10,000 FPOs in next five years which will be fully 

integrated with eNAM. “This year we expect more 

than 1500 new FPOs. These will be integrated with the 

electronic trading pla�orm and Kisan Rath,” he said. 

“Since more than 1,000 mandis across the country are 

already on eNAM pla�orm, farmers will be able to 

discover the spot price of specific commodi�es in 

different parts of the country. Farmers will have 

flexibility to sell their produce anywhere in the 

country. Then a�er that they may book truck or tractor 

over Kisan Rath App to transport their produce at 

reasonable price,” he said.

Government to fast track integra�on of e-Na�onal Agriculture Market, farmer bodies
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Bamboo industry to play crucial role in post-COVID economy: Jitendra Singh

The government is planning to promote domes�c 

bamboo industry. The sensi�vity with which the 

government views the importance of bamboo is 

evident from the fact that it has amended the century-

old Indian Forest Act by taking home grown bamboo 

out of the purview of the Act, in order to enhance 

livelihood opportuni�es through bamboo. Central 

government to raise the import duty by 25 per cent on 

raw bamboo items. This will help the domes�c 

bamboo industries like furniture, handicra�s and 

'agarba�' (incense s�cks) making in a big way and 

promote use of bamboo as building material. Na�onal 

Bamboo Mission to take a big lead to make bamboo a 

common man's u�lity item and unlock the huge 

poten�al in this sector in the North-eastern region. He 

said the region could become the 'New Engine of New 

India' with bamboo as a useful fuel.



India's agriculture technology can grow to $24.1 billion in 5 years

India's agriculture technology sector has the poten�al 

to grow manifold to $24.1 billion in the next five years, 

according to a new report. With a turnover of $204 

million, India's agri-tech sector is at under 1% of its 

market poten�al today. A big chunk of the gains will 

likely be made by companies addressing supply chain 

and financial services solu�ons, driven by the 

availability of affordable high-speed internet and 

maturing of India's digital content ecosystem, the EY 

report on India's agri-tech poten�al said. The report 

has also forecast consolida�on in the agri-tech space 

along with startups expanding horizontally to service 

the end-to-end needs of farmers within the next few 

years.

June - Sept 2020 Land Bank Journal45

Nabard to disburse Rs 1.20 lakh crore crop loan this fiscal

In a bid to support agri sector amid COVID-19 crisis, 

Na�onal Bank for Agriculture and Rural Development 

said it aims to disburse Rs 1.20 lakh crore crop loan to 

farmers for mee�ng produc�on expenses this fiscal. 

Apex agriculture financial ins�tu�on Nabard annually 

disbursed Rs 90,000 crore crop loan at a concessional 

rate. "It has been enhanced to Rs 1.20 lakh crore this 

fiscal. Of this, Rs 40,000 crore has already been 

disbursed," Na�onal Bank for Agriculture and Rural 

Development (Nabard) Chairman G R Chintala said. 

Under the scheme, Rs 10,000 crore has been 

earmarked for the current fiscal and Rs 30,000 crore 

each year for the next three years, Nabard said in a 

statement. With the upcoming launch of the scheme 

for  promo�on of  10,000 Farmers Producer 

Organisa�ons (FPOs) in the country, the agriculture 

sector will experience quality produc�on combined 

with an industry-centric vision.

Minimum support price mechanism for farmers will 

con�nue: Agriculture minister Narendra Singh Tomar

Agriculture minister Narendra Singh Tomar said the 

Minimum Support Price (MSP) mechanism for farmers 

will con�nue and that the mechanism will not be 

impacted by two proposed legisla�ons. Moving for 

considera�on The Farmers Produce Trade and 

Commerce (Promo�on and Facilita�on) Bill, 2020, and 

The Farmers (Empowerment and Protec�on) 

Agreement on Price Assurance and Farm Services Bill, 

2020' in Lok Sabha, Tomar said the bills are aimed at 

making farming profitable. The minister also clarified 

that these bills would not have any impact on the 

Minimum Support Price (MSP) mechanism which will 

con�nue.

NABARD's Vision 2025 for Inclusive Finance

Special focus of JLGs should be given to urban 

downtrodden like pavement dwellers, pushcart 

vendors and other small businesses. This will bring 

equitable distribu�on and equitable development.

There is a need for a Pan India endeavour to push for 

Financial Inclusion ( FI ) so that all districts in the 

country are covered and livelihood standards are 

improved.

Micro entrepreneurs are the bedrock of the society. 

They should be developed as job givers from job 

seekers. Such a social enterprise will be created at rural 

level by increasing the skill set which will reduce the 

rural to urban migra�on.

 Kisan Credit Card (KCC) should be used much more 

widely especially by small and marginal farmers even 

for ac�vi�es beyond farming.
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Rebuilding Agriculture

Ÿ Agriculture plays an essen�al role in economic

development. India's cul�vated land area is 169.6

million hectare which is highest in the world but its

rank in produc�vity is 38th.

Ÿ Government's target of doubling farmer income

can be achieved through focusing on reduc�on of

input cost, increase in produc�vity and market

access.

Ÿ Government should promote decentralised

agriculture planning as every district of India has

some unique agri-products. Recent announcement

of One District-One Product is welcome step in this

regard.

Ÿ Certain policy interven�ons are required to

promote sustainable agriculture:

1. Promo�on of rain-fed agriculture as differen�ated

agriculture policy

2. Branding of millets and other agri-products

3. District level planning for millets produc�on to

catch regional diversity and increase produc�on.

4. Focus on promo�on of FPOs as dilu�on of APMCs

creates opportunity for FPOs to grow.

FPOs provide bargaining power to farmers, so

strengthening of FPOs will strengthen farmers.

A new Amazon type of Agri-pla�orms are the need of 

the hour and NABARD plans to create such an 

ecosystem.

Put in place a mechanism to address credit 

requirements of small MFIs working in niche areas 

who are efficient but have no access to credit from 

mainstream Financial. Ins�tu�ons as they don't have 

ra�ng  due to lack  of scale. NABARD  has started Credit 

.

Enhancement Programme on a limited scale which 

may be expanded based on the outcomes. This will 

ease the credit woes of small MFIs who are doing 

substan�al work in their own areas.

Credit guarantee fund with corpus of Rs.1000 crore for 

FPO and Rs.750 crore for Animal Husbandry 

Infrastructure Development Fund will be setup within 

6 months.

Aatma Nirbhar Bharat Abhiyaan

Ÿ Government of India announced an economic

s�mulus package of Rs 20 lakh crore and big-bang

systemic reforms under the Atma Nirbhar Bharat

Abhiyan (self-reliant India).

Ÿ The intended objec�ve of this plan is two-fold. First,

interim measures such as liquidity infusion and 

direct cash transfers for the poor will work as shock 

absorbers for those in acute stress. The second, 

long-term reforms in growth-cri�cal sectors to 

make them globally compe��ve and a�rac�ve.
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Agriculture & Allied Sectors–Financial Highlights

Ÿ Concessional Credit Boost to farmers : Farmers will

be provided ins�tu�onal credit facili�es at

concessional rates through Kisan Credit Cards. This

scheme will cover 2.5 crore farmers with

concessional credit worth two lakh crore rupees.

Ÿ Agri Infrastructure Fund: A fund of one lakh crore

rupees will be created for development of

agriculture infrastructure projects at farm-gate and

aggrega�on points (such as coopera�ve socie�es

and Farmer Producer Organiza�ons).

Ÿ Emergency working capital for farmers: An

addi�onal fund of Rs. 30,000 crores will be released

as emergency working capital for farmers.

This fund will be disbursed through NABARD to

Rural Coopera�ve Banks (RCBs) and Regional Rural

Banks (RRBs) for mee�ng their crop loans

requirements.

This fund is expected to benefit three crore 

small and marginal farmers.

Ÿ Support to fishermen: The Pradhan Mantri

Matsya Sampada Yojana (PMMSY) will be

launched for integrated, sustainable, and

inclusive development of marine and inland

fisheries Rs 11,000 crore will be spent on

ac�vi�es in Marine, Inland fisheries and

Aquaculture and Rs 9,000 crore will be spent for

developing infrastructure (such as fishing

harbours, cold chain, markets).

Ÿ A n i m a l  H u s b a n d r y  i n f r a s t r u c t u r e

d e v e l o p m e n t :  A n  A n i m a l  H u s b a n d r y

Infrastructure Development Fund of Rs 15,000

crore will be set up, with the aim of suppor�ng

private investment in dairy processing, value

addi�on, and ca�le feed infrastructure.

June - Sept 2020

Reserve Bank Of India Revamped Priority Sector
Lending Guidelines To Make Banking More Inclusive

With a focus on inclusive development, Reserve Bank 

revamped its priority sector guidelines by increasing 

the weightage for loans given in underpenetrated 

districts, increasing the targets for lending to small and 

marginal farmers, weaker sec�ons, besides including 

loans for se�ng up health infrastructure. While 

retaining the overall priority sector lending target of 

40%  for local commercial banks, the target for lending 

to small farmers is increased from 8 % their lending in 

2020-21 to 10 % by 2023-24 of and the target for 

lending to weaker sec�ons has gone up from 10% to 

12%. For urban co-opera�ve banks the overall target 

will be increased from exis�ng 40%  to 75%  in a 

phased manner. Bank finance to start-ups of upto Rs 

50  crore,  loans   to   farmers   for  installa�on  of  solar 

power plants for solarisa�on of grid connected 

agriculture pumps and loans for se�ng up 

Compressed Bio Gas (CBG) plants have been included 

as fresh categories eligible for finance under priority 

sector, the Reserve Bank said in its release on the 

revised priority sector guidelines. To address regional 

dispari�es in the flow of priority sector credit, higher 

weightage have been assigned to incremental priority 

sector credit in ‘iden�fied districts’ where priority 

sector credit flow is compara�vely low. "The inclusion 

of start-ups in PSL will reduce their cost of capital by 

allowing them be�er access to bankcredit" said S K 

Ghosh, group chief economic advisor at SBI.” Going 

forward, equity infusion will not be the only route to 

follow  when start-ups need  funds for working capital.
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*Source: The  Cooperator April - August 2020

requirements, and this will greatly ease the risk of 

ordinary shareholders being wiped out due to 'down-

rounds'. "Besides, the targets prescribed for “small 

and marginal farmers” and “weaker sec�ons” are 

being increased in a phased manner, also higher credit 

limit has been specified for Farmers Producers 

Organisa�ons (FPOs)/Farmers Producers Companies 

(FPCs) undertaking farming with assured marke�ng of 

their produce at a pre-determined price, loan             

limits for renewable energy have been doubled.                       

For improvement of health infrastructure, credit limit 

for health infrastructure, including those under 

'Ayushma. 'Ayushman  Bharat',  has  been  doubled, as         

per the revised guidelines. "RBI's revision in Priority 

Sector Lending guidelines will incen�vize credit flow to 

specific segments like clean energy, weaker sec�ons, 

h e a l t h  i n f ra st r u c t u re  a n d  c re d i t  d efi c i e nt 

geographies" said Krishnan Sitaraman, senior director, 

Crisil Ra�ngs. The revised guidelines factored in the 

recommenda�ons made by the 'Expert Commi�ee on 

Micro, Small and Medium Enterprises chaired by 

former Sebi chief U.K. Sinha and the ‘Internal Working 

Group to Review Agriculture Credit’ chiared by Deputy 

governor M. K. Jain apart from discussions with all 

stakeholders.
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